RR1 - Revenue cost recovery inputs

Line description

- Southern
- Water

Commentary

WHOLESALE WACC

Wholesale WACC - based on assumed structure (nominal) -
Equity - nominal (WR)

Wholesale WACC - based on assumed structure (nominal) -

Plan cost of equity (4.95% Real) inflated by 2.0% CPIH used for the WACC. Further explanation in
the cost of capital technical annex and the risk and return chapter

2 Equity - nominal (WN)
Wholesale WACC - based on assumed structure (nominal) -
Equity - nominal (WWN)
4 Wholesale WACC - based on assumed structure (nominal) -
Equity - nominal (BR)
5 Wholesale WACC - based on assumed structure (nominal) - | Not applicable
Equity - nominal (ADDN1)
6 Wholesale WACC - based on assumed structure (nominal) - | Not applicable
Equity - nominal (ADDN2)
7 Wholesale WACC - based on assumed structure nominal - Plan cost of debt (2.89% Real) inflated by 2.0% CPIH used for the WACC. Further explanation in
Cost of debt - nominal (WR) the cost of capital annex and the risk and return chapter
8 Wholesale WACC - based on assumed structure nominal -
Cost of debt - nominal (WN)
9 Wholesale WACC - based on assumed structure nominal -
Cost of debt - nominal (WWN)
10 | Wholesale WACC - based on assumed structure nominal -
Cost of debt - nominal (BR)
11 | Wholesale WACC - based on assumed structure nominal - Not applicable
Cost of debt - nominal (ADDN1)
12 | Wholesale WACC - based on assumed structure nominal - Not applicable
Cost of debt - nominal (ADDN2)
13 | Wholesale WACC - based on assumed structure (nominal) - | 55% opening notional gearing
Gearing - nominal (WR)
14 | Wholesale WACC - based on assumed structure (nominal) -
Gearing - nominal (WN)
15 | Wholesale WACC - based on assumed structure (nominal) -
Gearing - nominal (WWN)
16 | Wholesale WACC - based on assumed structure (nominal) -
Gearing - nominal (BR)
17 | Wholesale WACC - based on assumed structure (nominal) - | Not applicable

Gearing - nominal (ADDN1)
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18 | Wholesale WACC - based on assumed structure (nominal) - | Not applicable ~—v—¥¥afer—
Gearing - nominal (ADDNZ2)
PAYG AND RUN OFF - PAYG
19 | PAYG Rate - Base PAYG rate (WR) Calculated natural rate (totex net of grants & contributions). Further explanation in the risk and
20 | PAYG Rate - Base PAYG rate (WN) return chapter
21 | PAYG Rate - Base PAYG rate (WWN)
22 | PAYG Rate - Base PAYG rate (BR)
23 | PAYG Rate - Base PAYG rate (ADDN1) Not applicable
24 | PAYG Rate - Base PAYG rate (ADDN2) Not applicable
25 | PAYG Rate - Adjustment PAYG rate (WR) No adjustment made to natural PAYG rates
26 | PAYG Rate - Adjustment PAYG rate (WN)
27 | PAYG Rate - Adjustment PAYG rate (WWN)
28 | PAYG Rate - Adjustment PAYG rate (BR)
29 | PAYG Rate - Adjustment PAYG rate (ADDN1) Not applicable
30 | PAYG Rate - Adjustment PAYG rate (ADDN2) Not applicable
31 PAYG Rate - Total PAYG rate (WR) Calculated row
32 | PAYG Rate - Total PAYG rate (WN) Calculated row
33 | PAYG Rate - Total PAYG rate (WWN) Calculated row
34 | PAYG Rate - Total PAYG rate (BR) Calculated row
35 | PAYG Rate - Total PAYG rate (ADDN1) Not applicable
36 | PAYG Rate - Total PAYG rate (ADDN2) Not applicable
PAYG AND RUN OFF - RUN OFF
37 | Pre 2025 RCV - Base run off rate (WR) Capex at 4.50% Upper limit as stated in the Final Methodology guidance
38 | Pre 2025 RCV - Base run off rate (WN) Based on 2022-23 APR Tangible fixed asset depreciation rate. Approach consistent with the Final
39 | Pre 2025 RCV - Base run off rate WWN) Methodology and further explained within the risk and return chapter
40 | Pre 2025 RCV - Base run off rate (BR)
41 | Pre 2025 RCV - Base run off rate (ADDN1) Not applicable
42 | Pre 2025 RCV - Base run off rate (ADDN2) Not applicable
43 | Pre 2025 RCV - Adjustment to run off rate (Wﬁ) No adjustments
44 | Pre 2025 RCV - Adjustment to run off rate (WN)
45 | Pre 2025 RCV - Adjustment to run off rate (WWN) /_\ i
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46 | Pre 2025 RCV - Adjustment to run off rate (BR)
47 | Pre 2025 RCV - Adjustment to run off rate (ADDN1) Not applicable
48 | Pre 2025 RCV - Adjustment to run off rate (ADDN2) Not applicable
49 | Pre 2025 RCV - Total run off rate (WR) Calculated row
50 | Pre 2025 RCV - Total run off rate (WN) Calculated row
51 | Pre 2025 RCV - Total run off rate (WWN) Calculated row
52 | Pre 2025 RCV - Total run off rate (BR) Calculated row
53 | Pre 2025 RCV - Total run off rate (ADDN1) Not applicable
[~ 54 | Pre 2025 RCV - Total run off rate (AﬁDNZ) Not applicable
55 | Post 2025 investment RCV - Base run off rate (WR) Capex at 4.50% Upper limit as stated in the Final Methodology guidance
[~ 56 | Post 2025 investment RCV - Base run off rate (WN) Based on 2022-23 APR_TangibIe fixed asset depreciation rate. No change made for PR24 rates
57 | Post 2025 investment RCV - Base run off rate (WWN) given no material change to asset lives. Further explained within the risk and return chapter
[~ 58 | Post 2025 investment RCV - Base run off rate (ﬁ'\’)
59 | Post 2025 investment RCV - Base run off rate (ADDN1) Not applicable
60 | Post 2025 investment RCV - Base run off rate (ADDN2) Not applicable
61 F\’/(\)/sr\;t 2025 investment RCV - Adjustment to run off rate No adjustment made
62 (F\’/?/i})2025 investment RCV - Adjustment to run off rate No adjustment made
63 E’ow\s/':/)ﬁws investment RCV - Adjustment to run off rate No adjustment made
64 E’ost 2())25 investment RCV - Adjustment to run off rate (BR) | No adjustment made
65 | Post 2025 investment RCV - Adjustment to run off rate Not applicable
(ADDN1) _ _
66 | Post 2025 investment RCV - Adjustment to run off rate Not applicable
(ADDNZ2)
67 | Post 2025 investment RCV - Total run off rate (WR) Calculated rows
68 | Post 2025 investment RCV - Total run off rate (WN)
69 | Post 2025 investment RCV - Total run off rate (WWN)
70 | Post 2025 investment RCV - Total run off rate (BR)
71 | Post 2025 investment RCV - Total run off rate (ADDN1) Not applicable
72 | Post 2025 investment RCV - Total run off rate (ADDN2) Not applicable
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[ 73 ] Long term CPIH inflation rate [ 2.0% CPIH. Consistent with CPIH rate used for WACC calculation = vvatet |
RR2 - Totex inputs to cross reference with CA

Line description Commentary
COMPANY INPUTS - CAPEX
Gross capital expenditure - real including g&c - Including Inputs for 2025-30 are auto populated.
cost sharing (WR)

We have assumed that base capital expenditure for the period 2030-35 will be similar to AMP8 levels
1 of capital expenditure. This baseline capex is added to the 2030-35 water resources enhancement
capital expenditure shown in Table LS3 (i.e. taken from the long term delivery strategy core
pathway). We have excluded AMP8 enhancement spend from the baseline figures to ensure there is
no double count with AMP9 enhancement investment.

Gross capital expenditure - real including g&c - Including Inputs for 2025-30 are auto populated.

cost sharing (WN)

We have assumed that base capital expenditure for the period 2030-35 will be similar to AMP8 levels
2 of capital expenditure. This baseline capex is added to the 2030-35 water networks+ enhancement
capital expenditure shown in Table LS3 (i.e. taken from the long term delivery strategy core
pathway). We have excluded AMP8 enhancement spend from the baseline figures to ensure there is
no double count with AMP9 enhancement investment.

Gross capital expenditure - real including g&c - Including Inputs for 2025-30 are auto populated.

cost sharing (WWN)

We have assumed that base capital expenditure for the period 2030-35 will be similar to AMP8 levels
3 of capital expenditure. This baseline capex is added to the 2030-35 wastewater networks+
enhancement capital expenditure shown in Table LS4 (i.e. taken from the long term delivery strategy
core pathway). We have excluded AMP8 enhancement spend from the baseline figures to ensure
there is no double count with AMP9 enhancement investment.

Gross capital expenditure - real including g&c - Including Inputs for 2025-30 are auto populated.

cost sharing (BR)

We have assumed that base capital expenditure for the period 2030-35 will be similar to AMP8 levels

4 of capital expenditure. This baseline capex is added to the 2030-35 bioresources enhancement

capital expenditure shown in Table LS4 (i.e. taken from the long term delivery strategy core

pathway). We have excluded AMP8 enhancement spend from the baseline figures to ensure there is

no double count with AMP9 enhancement investment.

Gross capital expenditure - real including g&c - Including Not applicable

cost sharing (ADDN1)

6 Gross capital expenditure - real including g&c - Including Not applicable
cost sharing (ADDN2)

COMPANY INPUTS - OPEX

7 Total gross operational expenditure - real - including cost | Inputs for 202
sharing (WR)

5-30 are auto-populated.
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We have assumed that the 2024-25 operational expenditure will continue With a ﬁgmle of spend

into AMP9. Although there may be operational savings in future years, we expect these operational
savings to be offset by opex arising from capex expenditure at the end of AMP8 or arising from
AMP9 projects. We also recognise that payments to Portsmouth Water for Havant Thickett reservoir
scheme will continue into AMP9. This flat profile of operational expenditure is added to the 2030-35
water resources enhancement expenditure shown in Table LS3 (l.e. taken from the long term
delivery strategy core pathway).

Total gross operational expenditure - real - including cost
sharing (WN)

Inputs for 2025-30 are auto-populated.

We have assumed that the 2024-25 operational expenditure will continue with a flat profile of spend
into AMP9. Although there may be operational savings in future years, we expect these operational

8 savings to be offset by opex arising from capex expenditure at the end of AMP8 or arising from
AMP9 projects. This flat profile of operational expenditure is added to the 2030-35 water networks+
enhancement expenditure shown in Table LS3 (l.e. taken from the long term delivery strategy core
pathway).

Total gross operational expenditure - real - including cost | Inputs for 2025-30 are auto-populated.
sharing (WWN)
We have assumed that the 2024-25 operational expenditure will continue with a flat profile of spend

9 into AMP9. Although there may be operational savings in future years, we expect these operational
savings to be offset by opex arising from capex expenditure at the end of AMP8 or arising from
AMP9 projects. This flat profile of operational expenditure is added to the 2030-35 watewater
networks+ enhancement expenditure shown in Table LS4 (l.e. taken from the long term delivery

_ strategy core pathway).
Total gross operational expenditure - real - including cost | Inputs for 2025-30 are auto-populated.
sharing (BR)
We have assumed that the 2024-25 operational expenditure will continue with a flat profile of spend

10 into AMP9. Although there may be operational savings in future years, we expect these operational
savings to be offset by opex arising from capex expenditure at the end of AMP8 or arising from
AMP9 projects. This flat profile of operational expenditure is added to the 2030-35 bioresources
enhancement expenditure shown in Table LS4 (l.e. taken from the long term delivery strategy core
pathway).

1 Total gross operational expenditure - real - including cost Not applicable

sharing (ADDN1)

12 Total gross operational expenditure - real - including cost Not applicable

sharing (ADDN2)
COMPANY INPUTS - OPEX

13 Equity issuance costs - real (WR) No equity insurance costs.

14 Equity issuance costs - real (WN) No equity insurance costs.

15 Equity issuance costs - real (WWN) No equity insurance costs.

16 Equity issuance costs - real (BR) No equity insurance costs.

17 | Equity issuance costs - real (ADDN1) No equity indanees
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18 Equity issuance costs - real (ADDN2) No equity insurance costs.

COMPANY INPUTS - TOTEX

19 IRE totex adjustment for ACICR (Ofwat) - real (WR) No totex adjustments for ACICR (Ofwat).

20 IRE totex adjustment for ACICR (Ofwat) - real (WN) No totex adjustments for ACICR (Ofwat).

21 IRE totex adjustment for ACICR (Ofwat) - real (WWN) No totex adjustments for ACICR (Ofwat).

22 IRE totex adjustment for ACICR (Ofwat) - real (BR) No totex adjustments for ACICR (Ofwat).

23 IRE totex adjustment for ACICR (Ofwat) - real (ADDN1) Not applicable

24 IRE totex adjustment for ACICR (Ofwat) - real (ADDNZ2) Not applicable

COMPANY INPUTS - GRANTS AND CONTRIBUTIONS

25 Grants and contributions - capital expenditure - non price No non-price control contributions in the plan

control - real (WR)

26 Grants and contributions - capital expenditure - non price No non-price control contributions in the plan

control - real (WN)

27 Grants and contributions - capital expenditure - non price No non-price control contributions in the plan

control - real (WWN)

28 Grants and contributions - capital expenditure - non price No non-price control contributions in the plan

control - real (BR)

29 Grants and contributions - capital expenditure - non price Not applicable

control - real (ADDN1)
30 Grants and contributions - capital expenditure - non price Not applicable
control - real (ADDN2)
Grants and contributions net of income offset - capital Inputs for 2025-30 are populated from CW1.14.
expenditure - price control - real (WR)

31 Our current view is that grants and contributions will remain similar into future years. Therefore, we
have assumed a flat profile of grants and contributions for 2030-35 based on the average
contributions identified in AMP8.

Grants and contributions net of income offset - capital Inputs for 2025-30 are populated from CW1.14.
expenditure - price control - real (WN)

32 Our current view is that grants and contributions will remain similar into future years. Therefore, we
have assumed a flat profile of grants and contributions for 2030-35 based on the average
contributions identified in AMPS8.

Grants and contributions net of income offset - capital Inputs for 2025-30 are populated from CWW1.14.
expenditure - price control - real (WWN)

33 Our current view is that grants and contributions will remain similar into future years. Therefore, we
have assumed a flat profile of grants and contributions for 2030-35 based on the average
contributionsgéen#iied in AMPS8.

34 Grants and contributions net of income offset - capital A . gpntributions for bioresources.

expenditure - price control - real (BR)
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35 Grants and contributions net of income offset - capital Not applicable
expenditure - price control - real (ADDN1)
36 Grants and contributions net of income offset - capital Not applicable
expenditure - price control - real (ADDN2)
37 Grants and contributions - operational expenditure - non No grants and contributions — operational expenditure — non price control.
price control - real (WR)
38 Grants and contributions - operational expenditure - non No grants and contributions — operational expenditure — non price control.
price control - real (WN)
39 Grants and contributions - operational expenditure - non No grants and contributions — operational expenditure — non price control.
price control - real (WWN)
40 Grants and contributions - operational expenditure - non No grants and contributions — operational expenditure — non price control.
price control - real (BR)
41 G(ants and contributions - operational expenditure - non Not applicable
price control - real (ADDN1)
42 Grants and contributions - operational expenditure - non Not applicable
price control - real (ADDN2)
Grants and contributions net of income offset - operational | No grants and contributions net of income offset.
43 expenditure - price control - real (WR)
a4 Grants and contributions net of income offset - operational | No grants and contributions net of income offset.
expenditure - price control - real (WN)
45 Grants and contributions net of income offset - operational | No grants and contributions net of income offset.
expenditure - price control - real (WWN) _
46 Grants and contributions net of income offset - operational | No grants and contributions net of income offset.
expenditure - price control - real (BR)
47 Grants and contributions net of income offset - operational | Not applicable
expenditure - price control - real (ADDN1)
48 Grants and contributions net of income offset - operational | Not applicable

expenditure - price control - real (ADDN2)

from
Southern
Water =




- Southern
- Water

RR3 - RCV opening balances

Line description Commentary
1 2025 RCV opening balance - Pre 2020 (WR) - real Values taken from PR24 RCV adjustments feeder model

2025 RCV opening balance - Pre 2020 (WN) - real

3 2025 RCV opening balance - Pre 2020 (WWN) - real

4 2025 RCV opening balance - Pre 2020 (BR) - real

5 2025 RCV opening balance - Pre 2020 (ADDN1) - real Not applicable

6 2025 RCV opening balance - Pre 2020 (ADDN2) - real Not applicable

7 2025 RCV opening balance - 2020-25 (WR) - real Values taken from PR24 RCV adjustments feeder model
8 2025 RCV opening balance - 2020-25 (WN) - real

9 2025 RCV opening balance - 2020-25 (WWN) - real

10 2025 RCV opening balance - 2020-25 (BR) - real

11 2025 RCV opening balance - 2020-25 (ADDN1) - real Not applicable

12 2025 RCV opening balance - 2020-25 (ADDN2) - real Not applicable
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Line description Commentary
Debt
1 Notional target gearing - control (WR) 55% opening gearing consistent with assumption for cost of capital
2 Notional target gearing - control (WN)
3 Notional target gearing - control (WWN)
4 Notional target gearing - control (BR)
5 Notional target gearing - control (ADDN1) Not applicable
6 Notional target gearing - control (ADDN2) Not applicable
Index Linked Debt
7 % of ILD 33%. Consistent with guidance of Final Methodology.
8 Proportion of RPI ILD Calculated from RR24
9 Opening index linked debt (WR) - nominal Opening index-linked debt from RR24 allocated to price control based on March 2025 forecast
10 Opening index linked debt (WN) - nominal wholesale asset balances.
11 Opening index linked debt (WWN) - nominal
12 Opening index linked debt (BR) - nominal
13 Opening index linked debt (ADDN1) - nominal Not applicable
14 Opening index linked debt (ADDN2) - nominal Not applicable
Fixed rate Debt
15 Opening Fixed rate debt (Wﬁ) - nominal Opening fixed rate debt from RR24 allocated to price control based on March 2025 forecast
16 Opening Fixed rate debt (WN) - nominal wholesale asset balances.
17 Opening Fixed rate debt (WWN) - nominal
18 Opening Fixed rate debt (BR) - nominal
19 Opening Fixed rate debt (AD_DN1) - nominal Not applicable
20 Opening Fixed rate debt (ADDN2) - nominal Not applicable
ﬁoating Rate Debt
21 Opening Floating rate debt (WR) - nominal No opening floating rate debt
22 Opening ﬁoating rate debt (WN) - nominal
23 Opening Floating rate debt (WWN) - nominal
24 Opening Floating rate debt (BR) - nominal
25 Opening Floating rate debt (ADDN1) - nominal ‘n\ from
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26 Opening Floating rate debt (ADDNZ2) - nominal Not applicable
Index Linked Debt
27 Interest rate on RPI linked debt (WR) 1.86%: Real CPIH cost of debt of 2.89% used for the cost of capital reduced by assumed 1%
28 Interest rate on RPI linked debt (WN) difference between CPIH and RPI
29 Interest rate on RPI linked debt (WWN)
30 Interest rate on RPI linked debt (BR)
31 Interest rate on RPI linked debt (ADDN1) Not applicable
32 Interest rate on RPI linked debt (ADDNZ2) Not applicable
33 Interest rate on CI5I(H) linked debt (Wﬁ) 2.89% Aligned to Real CPIH cost of debt used for the cost of capital
34 Interest rate on CPI(H) linked debt (WN)
35 Interest rate on CI5I(H) linked debt (WWN)
36 Interest rate on CPI(H) linked debt (BR)
37 Interest rate on CI5I(H) linked debt (AD_DN1) Not applicable
38 Interest rate on CPI(H) linked debt (ADDNZ2) Not applicable
Fixed rate debt
39 Interest rate on fixed rate debt (WR) 4.95%: Real CPIH cost of debt of 2.89% used for the cost of capital inflated by 2.0% CPIH used for
40 Interest rate on fixed rate debt (WN) the cost of capital calculation
41 Interest rate on fixed rate debt (WWN)
42 Interest rate on fixed rate debt (BR)
43 Interest rate on fixed rate debt (ADDN1) Not applicable
44 Interest rate on fixed rate debt (ADDN2) Not applicable
Cash
45 Cash and cash equivalents initial balance - control - Opening cash from internal budget/forecast to March 2025 allocated to price control based on March
nominal (WR) 2025 forecast wholesale asset balances.
Cash and cash equivalents initial balance - control -
46 .
nominal (WN)
47 Cash and cash equivalents initial balance - control -
nominal (WWN)
48 Cash and cash equivalents initial balance - control -
nominal (BR)
49 Cash and cash equivalents initial balance - control - Not applicable
nominal (ADDN1)
Cash and cash equivalents initial balance - control - Not applicable
50 nominal (ADDN2)
51 Cash interest rate (WR)
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Borrowings in the model. 4.95% borrowing rate used. Real CPIH cost of m&% Used for the

52 Cash interest rate (WN)
53 Cash interest rate (WWN) cost of capital inflated by 2.0% CPIH used for the cost of capital calculation
54 Cash interest rate (BR)
55 Cash interest rate (ADDN1) Not applicable
56 Cash interest rate (ADDNZ2) Not applicable
Equity - Shares
57 Opening Called up share capital balance - control Opening share capital from internal budget/forecast to March 2025 allocated to price control based on
(WR) - nominal March 2025 forecast wholesale asset balances.
58 Opening Called up share capital balance - control
(WN) - nominal
59 Opening Called up share capital balance - control
(WWN) - nominal
60 Opening Called up share capital balance - control (BR)
- nominal
61 Opening Called up share capital balance - control Not applicable
(ADDN1) - nominal
62 Opening Called up share capital balance - control Not applicable
(ADDN2) - nominal
63 Equity dividends paid - Wholesale - nominal Output from the financial model
64 Ordinary shares issued - control - nominal (Wholesale) | No equity issuance planned
65 Ordinary shares issued - control - nominal (WR)
66 Ordinary shares issued - control - nominal (WN)
67 Ordinary shares issued - control - nominal (WWN)
68 Ordinary shares issued - control - nominal (BR)
69 Ordinary shares issued - control - nominal (ADDN1) Not applicable
70 Ordinary shares issued - control - nominal (ADDN2) Not applicable
Equity - Dividends
71 Opening Dividend creditors balance - control (WR) - No dividends will be declared in 2024-25 — therefore opening creditor is nil.
nominal
72 Opening Dividend creditors balance - control (WN) -
nominal
73 Opening Dividend creditors balance - control (WWN) -
nominal _ _
74 Opening Dividend creditors balance - control (BR) -
nominal
Opening Dividend creditors balance - control (ADDN1) if \
75
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76 Openllng Dividend creditors balance - control (ADDNZ2) | Not applicable
- nominal
77 Ordinary dividend (overrides any other dividend Nil
approach) (post override) - nominal
78 Real dividend growth 2.0% dividend growth assumed
79 Dividend yield 1.88% used to give 2% yield over the period.
80 Opening dividend cashflow balance - control - nominal | Nil
(WR)
81 Opening dividend cashflow balance - control - nominal | Nil
(WN)
82 Opening dividend cashflow balance - control - nominal | Nil
(WWN)
83 Opening dividend cashflow balance - control - nominal | Nil
(BR)
84 Opening dividend cashflow balance - control - nominal | Not applicable
(ADDN1)
85 Opening dividend cashflow balance - control - nominal | Not applicable

(ADDN2)
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RR5 - Tax opening balances

Line description

ICommentary

TAX OPENING BALANCES

Opening current tax liabilities - control - nominal (WR)

Current tax balance from our internal budget/forecast allocated across price controls based on the

Opening current tax liabilities - control - nominal (WN)

roportion of fixed assets at March 2025.

Opening current tax liabilities - control - nominal (BR)

1
2
3 Opening current tax liabilities - control - nominal (WWN)
4
5

Opening current tax liabilities - control - nominal (ADDN1)

Not applicable

Opening current tax liabilities - control - nominal (ADDN2)

Not applicable

6

7 Opening tax loss balance - wholesale - nominal (WR) Nil

8 Opening tax loss balance - wholesale - nominal (WN)

9 Opening tax loss balance - wholesale - nominal (WWN)

10 |Opening tax loss balance - wholesale - nominal (BR)

11  |Opening tax loss balance - wholesale - nominal (ADDN1) |Not applicable

12 Opening tax loss balance - wholesale - nominal (ADDN2) |[Not applicable

13  |Opening deferred tax balance - control - nominal (WR) Deferrgd tax balance from our internal budget/forecast allocated across price controls based on the

14 |Opening deferred tax balance - control - nominal (WN) roportion of fixed assets at March 2025.

15 |Opening deferred tax balance - control - nominal (WWN)

16  |Opening deferred tax balance - control - nominal (BR)

17  |Opening deferred tax balance - control - nominal (ADDN1) |Not applicable

18 Opening deferred tax balance - control - nominal (ADDN2) [Not applicable

19  [Current tax liabilities - Appointee b/f - nominal Total current tax liability from our internal budget/forecast at March 2025.
CAPITAL ALLOWANCES

20 Proportion of new capital expenditure qualifying for a full  |We have worked with H to develop our analysis of capital allowances and estimate the
deduction (WR) - opening roportions of our capital expenditure in our forecast programme qualifying for capital allowances. A

21 Proportion of new capital expenditure qualifying for a full financial model was used to derive an initial position and to populate the relevant percentages.
deduction (WN) - opening

29 Proportion of new capital expenditure qualifying for a full he tools which underpin the capital allowance analysis include the provision to allocate forecast
deduction (WWN) - opening capital expenditure to a number of different tax categories. The allocation across these categories is

23 Proportion of new capital expenditure qualifying for a full  |[determined by an assessment that is applied either using standard assessment policies, or generic
deduction (BR) - opening models and exaerence.

24 Proportion of new capital expenditure qualifying for a full from
deduction (ADDN1) - opening YERILN Southern
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25

Proportion of new capital expenditure qualifying for a full
deduction (ADDNZ2) - opening

The base data used in the model is consistent with the capital expenditure ?lnclﬁégﬁ In the PR24
business plan and in other tables at the point of time.

26

Opening Capital allowance balance - main rate pool - new
capital expenditure - control - nominal (WR) - Balance at
1/4/2025

\We have used the forecast closing balance as at 31st March 2025.

\We have apportioned the opening balance as at 1st April 2025 by main rate, special rate and

27

Opening Capital allowance balance - main rate pool - new
capital expenditure - control - nominal (WN) - Balance at
1/4/2025

Istructures & building pools by weighting the opening balances in line with the pools from our most
recent draft tax computation that informed our 2022-23 Statutory Accounts.

28

Opening Capital allowance balance - main rate pool - new
capital expenditure - control - nominal (WWN) - Balance at
1/4/2025

he balances have been apportioned across the different price controls on the basis of the wholesale
assets split by price control in PR24 plan.

29

Opening Capital allowance balance - main rate pool - new
capital expenditure - control - nominal (BR) - Balance at
1/4/2025

Same as RR5.26-28

30

Opening Capital allowance balance - main rate pool - new
capital expenditure - control - nominal (ADDN1) - Balance
at 1/4/2025

31

Opening Capital allowance balance - main rate pool - new
capital expenditure - control - nominal (ADDN2) - Balance
[at 1/4/2025

32

Opening Capital allowance balance - special rate pool -
new capital expenditure - control - nominal (WR) - Balance
t 1/4/2025

33

Opening Capital allowance balance - special rate pool -
new capital expenditure - control - nominal (WN) - Balance
at 1/4/2025

34

Opening Capital allowance balance - special rate pool -
new capital expenditure - control - nominal (WWN) -
Balance at 1/4/2025

35

Opening Capital allowance balance - special rate pool -
new capital expenditure - control - nominal (BR) - Balance
fat 1/4/2025

36

Opening Capital allowance balance - special rate pool -
new capital expenditure - control - nominal (ADDN1) -
Balance at 1/4/2025

37

Opening Capital allowance balance - special rate pool -
new capital expenditure - control - nominal (ADDN2) -
Balance at 1/4/2025

38

Opening Capital allowance balance - structures & buildings
pool - new capital expenditure - control - nominal (WR) -
Balance at 1/4/2025

V.o
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Opening Capital allowance balance - structures & buildings
pool - new capital expenditure - control - nominal (WN) -
Balance at 1/4/2025

40

Opening Capital allowance balance - structures & buildings
pool - new capital expenditure - control - nominal (WWN) -
Balance at 1/4/2025

41

Opening Capital allowance balance - structures & buildings
pool - new capital expenditure - control - nominal (BR) -
Balance at 1/4/2025

42

Opening Capital allowance balance - structures & buildings
pool - new capital expenditure - control - nominal (ADDN1)
- Balance at 1/4/2025

43

Opening Capital allowance balance - structures & buildings
pool - new capital expenditure - control - nominal (ADDN2)
- Balance at 1/4/2025

CAPITAL ALLOWANCE RATES

44

Capital expenditure writing down allowance main rate pool

Same as RR5.26-28

45

Capital expenditure writing down allowance special rate
ool

46

Capital expenditure writing down allowance structures &
buildings pool

FIRST YEAR ALLOWANCE RATES

47

Capital expenditure writing down allowance main rate pool -
first year rate

100% in 2025-26. 0.00% thereafter

48

Capital expenditure writing down allowance special rate
ool - first year rate

49

Capital expenditure writing down allowance structures &
buildings pool - first year rate

50

New capital expenditure - proportion of new capital
expenditure qualifying for the main rate pool - control (WR)

We have worked with H to develop our analysis of capital allowances and estimate the
roportions of our capital expenditure in our forecast programme qualifying for capital allowances. A

51

New capital expenditure - proportion of new capital
expenditure qualifying for the main rate pool - control (WN)

financial model was used to derive an initial position and to populate the relevant percentages.

52

New capital expenditure - proportion of new capital
expenditure qualifying for the main rate pool - control

(WWN)

he tools which underpin the capital allowance analysis include the provision to allocate forecast
capital expenditure to a number of different tax categories. The allocation across these categories is
determined by an assessment that is applied either using standard assessment policies, or generic
models and experience.

The base data used in the model is consistent with the capital expenditure as included in the PR24
business plan and in other tables at the point of time.

53

New capital expenditure - proportion of new capital

expenditure qualifying for the main rate pool - control (BR)
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54

New capital expenditure - proportion of new capital
expenditure qualifying for the main rate pool - control
(ADDN1)

55

New capital expenditure - proportion of new capital
expenditure qualifying for the main rate pool - control
(ADDN2)

56

Proportion of new capital expenditure qualifying for high
level deduction main rate pool (WR)

57

Proportion of new capital expenditure qualifying for high
level deduction main rate pool (WN)

58

[Proportion of new capital expenditure qualifying for high
level deduction main rate pool (WWN)

59

Proportion of new capital expenditure qualifying for high
level deduction main rate pool (BR)

60

Proportion of new capital expenditure qualifying for high
level deduction main rate pool (ADDN1)

61

Proportion of new capital expenditure qualifying for high
level deduction main rate pool (ADDN2)

62

New capital expenditure - proportion of new capital
expenditure qualifying for the special rate pool - control

(WR)

63

New capital expenditure - proportion of new capital
expenditure qualifying for the special rate pool - control

(WN)

64

New capital expenditure - proportion of new capital
expenditure qualifying for the special rate pool - control
(WWN)

65

New capital expenditure - proportion of new capital
expenditure qualifying for the special rate pool - control
(BR)

66

New capital expenditure - proportion of new capital
expenditure qualifying for the special rate pool - control
(ADDN1)

67

New capital expenditure - proportion of new capital
expenditure qualifying for the special rate pool - control
I(_ADDNZ)

68

Proportion of new capital expenditure qualifying for high
level deduction special rate pool (WR)

69

Proportion of new capital expenditure qualifying for high
level deduction special rate pool (WN)

70

Proportion of new capital expenditure qualifying for high
level deduction special rate pool (WWN)

ST
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71

Proportion of new capital expenditure qualifying for high
level deduction special rate pool (BR)

72

Proportion of new capital expenditure qualifying for high
level deduction special rate pool (ADDN1)

73

II-Droportion of new capital expenditure qualifying for high
level deduction special rate pool (ADDN2)

74

New capital expenditure - proportion of new capital
expenditure qualifying for the structures and buildings pool -
control (WR)

75

New capital expenditure - proportion of new capital
expenditure qualifying for the structures and buildings pool -
control (WN)

76

New capital expenditure - proportion of new capital
expenditure qualifying for the structures and buildings pool -
control (WWN)

77

New capital expenditure - proportion of new capital
expenditure qualifying for the structures and buildings pool -
control (BR)

78

New capital expenditure - proportion of new capital
expenditure qualifying for the structures and buildings pool -
control (ADDN1)

79

New capital expenditure - proportion of new capital
expenditure qualifying for the structures and buildings pool -
control (ADDN2)

80

Proportion of new capital expenditure qualifying for high
level deduction structures and buildings pool (WR)

81

Proportion of new capital expenditure qualifying for high
level deduction structures and buildings pool (WN)

82

Proportion of new capital expenditure qualifying for high
level deduction structures and buildings pool (WWN)

83

Proportion of new capital expenditure qualifying for high
level deduction structures and buildings pool (BR)

84

|Proportion of new capital expenditure qualifying for high
level deduction structures and buildings pool (ADDN1)

85

Proportion of new capital expenditure qualifying for high
level deduction structures and buildings pool (ADDN2)

86

New capital expenditure - proportion of new capital
expenditure not qualifying for capital allowance deductions
(WR)

87

New capital expenditure - proportion of new capital
expenditure not qualifying for capital allowance deductions

(WN)

ST
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New capital expenditure - proportion of new capital

88 |expenditure not qualifying for capital allowance deductions
(WWN)
New capital expenditure - proportion of new capital
89 |expenditure not qualifying for capital allowance deductions
(BR)
New capital expenditure - proportion of new capital
90 |expenditure not qualifying for capital allowance deductions
(ADDN1)
New capital expenditure - proportion of new capital
91  |expenditure not qualifying for capital allowance deductions
(ADDNZ2)
92 New capital expenditure - Proportion of capitalised revenue
expenditure (infra & non infra) (WR)
93 New capital expenditure - Proportion of capitalised revenue
expenditure (infra & non infra) (WN)
o4 New capital expenditure - Proportion of capitalised revenue
expenditure (infra & non infra) (WWN)
95 New capital expenditure - Proportion of capitalised revenue
lexpenditure (infra & non infra) (BR)
%6 New capital expenditure - Proportion of capitalised revenue
expenditure (infra & non infra) (ADDN1)
97 New capital expenditure - Proportion of capitalised revenue
expenditure (infra & non infra) (ADDN2)
OTHER TAX INPUTS
P&L expenditure not allowable as a deduction from taxable |We have considered the normal tax adjustments that are made in the tax computations of Southern
trading profits - control - nominal (WR) \Water Services Limited to determine whether similar adjustments need to be made to the taxable
profits of each year of the Price Review period. Adjustments have been included here in relation to a
08 car lease rental restriction and external entertainment as we would treat these amounts as
disallowable expenditure in the tax computations, respectively £73k and £7k pa.
[The balances have been apportioned across the different price controls on the basis of the wholesale
assets split by price control in PR24 plan.
99 P&L expenditure not allowable as a deduction from taxable |[Same as RR5.98
trading profits - control - nominal (WN)
100 P&L expenditure not allowable as a deduction from taxable
It_rading profits - control - nominal (WWN)
101 P&L expenditure not allowable as a deduction from taxable
trading profits - control - nominal (BR)
102 P&L expenditure not allowable as a deduction from taxable
trading profits - control - nominal (ADDN1)
103 P&L expenditure not allowable as a deduction from taxable /_\
from

trading profits - control - nominal (ADDN2)
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Other adjustments to taxable profits - control - nominal

(WR)

djustments have been included here in relation to a prepayment of aerial st .Ré@#& %o treat the
ncome of £368k per annum as non-taxable, as it was taxed upfront as a chargeable gain.

104
[The balances have been apportioned across the different price controls on the basis of the wholesale
assets split by price control in PR24 plan.
105 Other adjustments to taxable profits - control - nominal Same as RR5.104
(WN)
106 Other adjustments to taxable profits - control - nominal
(WWN)
107 [Other adjustments to taxable profits - control - nominal (BR)
108 Other adjustments to taxable profits - control - nominal
(ADDN1)
Other adjustments to taxable profits - control - nominal
109 | /ADDN2)
Disallowable expenditure - Change in general provisions - |We forecast no change in general provisions during 2025 to 2035. The P&L expenditure for each of
control - nominal (WR) the years in the Price Review period does not include movements on provisions which have been
110 classified as general provisions for tax purposes, therefore no entries have been made to adjust for
lamounts that would not be an allowable deduction from taxable trading profits.
111 Disallowable expenditure - Change in general provisions - [Same as RR5.110
control - nominal (WN)
112 Disallowable expenditure - Change in general provisions - [Same as RR5.110
control - nominal (WWN)
113 Disallowable expenditure - Change in general provisions - |Same as RR5.110
control - nominal (BR)
114 Disallowable expenditure - Change in general provisions - |Same as RR5.110
I<_:c‘>ntrol - nominal (ADDN1) . _ .
115 Disallowable expenditure - Change in general provisions - |Same as RR5.110

control - nominal (ADDN2)

Finance lease depreciation - control - nominal (WR) Amounts have been included here for allowable expenditure relating to assets held under finance
eases. Finance lease depreciation is charged on various leased land / buildings, infrastructure assets
and vehicles.

116
The balances have been apportioned across the different price controls on the basis of the wholesale
assets split by price control in PR24 plan.

117 Finance lease depreciation - control - nominal (WN) Same as RR5.116

118 Finance lease depreciation - control - nominal (WWN) Same as RR5.116

119 Finance lease depreciation - control - nominal (BR) Same as RR5.116

120 |[Finance lease depreciation - control - nominal (ADDN1) Same as \ from
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121 Finance lease depreciation - control - nominal (ADDN2) Same as RR5.116

P&L expenditure relating to renewals not allowable as a Nil
122 |deduction from taxable trading profits - control - nominal

(WR)

P&L expenditure relating to renewals not allowable as a
123  |deduction from taxable trading profits - control - nominal

(WN)

P&L expenditure relating to renewals not allowable as a
124  |deduction from taxable trading profits - control - nominal

(WWN)

P&L expenditure relating to renewals not allowable as a
125 |deduction from taxable trading profits - control - nominal

(BR)

P&L expenditure relating to renewals not allowable as a Not applicable
126 |deduction from taxable trading profits - control - nominal

(ADDN1)

P&L expenditure relating to renewals not allowable as a Not applicable
127 |deduction from taxable trading profits - control - nominal

(ADDNZ2)
128 [Tax cashflow initial balance - nominal (WR) Nil
129 |[Tax cashflow initial balance - nominal (WN)
130 |[Tax cashflow initial balance - nominal (WWN)
131 [Tax cashflow initial balance - nominal (ﬁ)
132 [Tax cashflow initial balance - nominal (ADDN1) Not applicable
133 [Tax cashflow initial balance - nominal (ADDN2) Not applicable
134 |[Tax loss allowance - nominal Nil
135 [Statutory Corporation tax rate [The corporation tax rate of 25% has been assumed for periods 2025 to 2035.
136 |Adjustment to tax payment - nominal (WR) Nil
137 |Adjustment to tax payment - nominal (WN)
138 |Adjustment to tax payment - nominal (WWN)
139 |Adjustment to tax payment - nominal (BR)
140 |Adjustment to tax payment - nominal (ADDN1) Not applicable
141 |Adjustment to tax payment - nominal (ADDN2) Not applicable
142 Charge for DB schemes - residential retail - charge for DB |Nil

[schemes - control - real (WR)
143 Charge for DB schemes - residential retail - charge for DB

schemes - control - real (WN)
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Charge for DB schemes - residential retail - charge for DB

144 chemes - control - real (WWN)
145 Charge for DB schemes - residential retail - charge for DB
chemes - control - real (BR) ]
146 Charge for DB schemes - residential retail - charge for DB
chemes - control - real (ADDN1)
147 Charge for DB schemes - residential retail - charge for DB
schemes - control - real (ADDN2)
148 Other ta)_(able income - Amortisatic_)n on grants and
contributions - control (WR) - nominal
149 Other ta)_(able income - Amorﬁsatiqn on grants and
contributions - control (WN) - nominal
150 Other ta)_(able income - Amortisation on grants and
contributions - control (WWN) - nominal
151 Other taxable income - Amortisation on grants and
contributions - control (BR) - nominal
152 Other taxable income - Amortisation on grants and
contributions - control (ADDN1) - nominal
153 Other taxable income - Amortisation on grants and
contributions - control (ADDN2) - nominal
154 Othgr taxable income - Grar)ts and contributions taxable on
receipt - control (WR) - nominal
155 Othgr taxable income - Grar)ts and contributions taxable on
receipt - control (WN) - nominal
156 Other taxable income - Grants and contributions taxable on
receipt - control (WWN) - nominal
157 Other taxable income - Grants and contributions taxable on
receipt - control (BR) - nominal
158 Other taxable income - Grants and contributions taxable on
receipt - control (ADDN1) - nominal
159 Othgr taxable income - Grants a_nd contributions taxable on
receipt - control (ADDN2) - nominal
Capitalised revenue
160 Allowable depreciation on capitalised revenue - control -  [Same as RR5.161
nominal (WR)
Allowable depreciation on capitalised revenue - control -  [The latest balances for amounts which have been categorised as capitalised revenue expenditure
nominal (WN) have been taken from the most recently drafted tax computations that informed our Statutory Accounts
2022-23), additions have been calculated as weighted average of the first 2 years of the AMP and the
161 depreciation has been forecast over the remaining three years of AMP7, and for each of the years of

the Price Review period, to calculate the depreciation in each of these periods that will be an allowable
tax deduction.
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he proportion of our capital expenditure that will be categorised as capitalised reCéﬂSS Expenditure,
n each of the remaining years of the AMP, has been taken from the analysis of our forecast capital
programme, as performed by Chandler KBS. The remainder of Infrastructure Revenue Expenditure
(IRE) has been depreciated over the expected life of the asset of 100 years. The remainder of
Deferred Revenue Expenditure (DRE) has been depreciated over a weighted average asset life of
19.2 years (again, based on an average of the amounts in previous years of the AMP).

The balances have been apportioned across the different price controls on the basis of the wholesale
lassets split by price control in PR24 plan.

Allowable depreciation on capitalised revenue - control -

Same as RR5.161

162 nominal (WWN) _

163 Allowable depreciation on capitalised revenue - control - Same as RR5.161
nominal (BR)

164 Allowable depreciation on capitalised revenue - control - Not applicable
nominal (ADDN1)

165 Allowable depreciation on capitalised revenue - control - Not applicable

nominal (ADDNZ2)
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Line description

Commentary

Post Financeability

Post financeability adjustments
eligible for tax uplift - real (WR)

Post financeability adjustments

2 o A
;I|g|ble for tax up lift - _reaI (WN) Per PR24 revenue adjustments feeder model
3 ost financeability adjustments
eligible for tax uplift - real (WWN)
4 Post financeability adjustments
eligible for tax uplift - real (BR)
Post financeability adjustments "
> eligible for tax uplift - real (ADDN1) | Not applicable
Post financeability adjustments "
eligible for tax uplift - real (ADDN2) | Not applicable
Post financeability adjustments not Per PR24 revenue adjustments feeder model
eligible for tax uplift - real (WR)
8 Post financeability adjustments not Per PR24 revenue adjustments feeder model but further step taken to spread evenly over the five years of the
eligible for tax uplift - real (WN) PR24 period to reduce a natural step-up in bills from 2024-25 (to support customer affordability). Wholesale cost of
9 Post financeability adjustments not capital, of 3.77%, used to adjust for time value of money.
eligible for tax uplift - real (WWN)
10 Post financeability adjustments not Per PR24 revenue adjustments feeder model
eligible for tax uplift - real (BR)
11 Post financeability adjustments not .
eligible for tax uplift - real (ADDN1) | Not applicable
12 Post financeability adjustments not Not applicable
eligible for tax uplift - real (ADDN2) PP
13 QAA reward/(penalty) - real (WR)
14 QAA reward/(penalty) - real (WN) Nil
15 QAA reward/(penalty) - real (WWN)
16 QAA reward/(penalty) - real (BR)
17 QAA reward/(penalty) - real (ADDN1) | Not applicable
18 QAA reward/(penalty) - real (ADDN2) | Not applicable
19 Innovation funding - real (WR)
20 Innovation funding - real (WN) Nil
21 Innovation funding - real (WWN) /_\
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22 Innovation funding - real (BR)
23 Innovation funding - real (AD_DN1) Not applicable
24 Innovation funding - real (ADDNZ2) Not applicable
25 :'\’e:ldentual retail revenue adjustment - Per PR24 revenue adjustments feeder model
26 Business retail revenue adjustment -

real

Per PR24 revenue adjustments feeder model
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RR7- Residential Retail

- Southern
- Water

Line description

Commentary

RESIDENTIAL RETAIL - OTHER

Wholesale and retail line item split ~ actual
company structure - Retained profits ~
residential retail

Result of all other allocations of Balance Sheet items to Price Controls to ensure Retail Balance Sheet balances.

RESIDENTIAL RETAIL - COST TO
SERVE

Cost to serve per unmetered water

Total retail expenditure, excluding metering costs, South East Water related costs, divided by customer numbers

2 customers - real below.
Cost to serve unmetered sewerage Total retail expenditure, excluding metering costs. Based on weighted average CTS of SW and SE Water
3 customers - real customers. SE Water CTS based on related SE Water contract cost less metering, associated bad debt provision
and technical call centre allocation divided by customer numbers below.
4 Cost to serve unmetered dual customers - Total retail expenditure, excluding metering costs, South East Water related costs. Includes economies of scope
real allowance of 30% divided by customer numbers below.
5 Cost to serve metered water customers - Total retail expenditure, including metering costs, excluding South East Water related costs divided by customer
real numbers below.
Cost to serve metered sewage customers - | Total retail expenditure, including metering costs. Based on wave CTS of SW and SE Water customers. SE
6 real Water CTS based on related full contract cost, associated bad debt provision and technical call centre allocation
divided by customer numbers below.
7 Cost to serve metered dual customers - real | Total retail expenditure (inc depn) includes economies of scope allowance of 30% Total retail expenditure (inc
depn) includes economies of scope allowance of 30%.
RESIDENTIAL RETAIL - HH
CONNECTED
8 Households connected for water only -
unmetered
9 Households connected for sewerage only -
unmetered Our connected property numbers align with our growth forecasts for AMP8 in SRN27: Water resources -Demand
Households connected for water only - ) : : :
10 metered and SRN44: Wastewater growth. The growth in our measured properties aligns to the number of meters we expect
H ol ed T I to install for our existing customers for year 2026/27 onwards. For 2025/26 the growth in measured properties
11 mzltJ:rZ do S connected for sewerage only - | takes into consideration the number of meters we expect to install for our existing customers but also considers
m the number of measured properties in the previous year as this is used to set our 2024/25 charges.
12 ouseholds connected for water and
sewerage - unmetered
13 Households connected for water and
sewerage - metered
RESIDENTIAL RETAIL - HH TRADE
DEBTORS AND CREDITORS
14 HH unmeasured trade debtors Model inputs based on pf# of revenues, billing, cash collection and bad debt charges.

/l’.l. --\‘
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15

HH measured trade debtors

16

HH Advance receipts creditor days
unmeasured

17

HH Advance receipts creditor days
measured

RESIDENTIAL RETAIL - MEASURED
INCOME ACCRUAL

18

HH Measured income accrual rate

Model input based on projections of revenues, billing, cash collection and bad debt charges.

19

HH Measured income accrual - nominal

Forecast net measured accrual based on internal budget/forecast to March 2025.

RESIDENTIAL RETAIL - EXPENDITURE

20

Capital expenditure on assets principally
used by residential retail - real

From Ret1

21

Expenditure - Total residential retail costs
(opex plus depreciation, excludng third
party services) - Residential unmeasured -
Water only

22

Expenditure - Total residential retail costs
(opex plus depreciation, excludng third
party services) - Residential unmeasured -
Wastewater only

23

Expenditure - Total residential retail costs
(opex plus depreciation, excludng third
party services) - Residential measured -
Water only

24

Expenditure - Total residential retail costs
(opex plus depreciation, excludng third
party services) - Residential measured -
Wastewater only

25

Expenditure - Total residential retail costs -
Residential unmeasured - Water and
Wastewater

26

Expenditure - Total residential retail costs -
Residential measured - Water and
Wastewater

Retail costs — allocated based on customer numbers in rows 8 — 13 above.

RESIDENTIAL RETAIL - WORKING
CAPITAL

27

Dividend creditors wholesale retail split -
Dividend creditors ~ residential retail

Assumed to be nil

28

Trade and other payables - Wholesale
creditors ~ residential retail

29

Trade and other payables - Retail other
payables - nominal

X
Assumed to be nil / / WA'I'E ermhn
ithern
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Trade and other payables - Retail trade

- Vater—

30 payables - nominal Proportion of projected creditors projected to be retail based on split of operating costs
31 Retail - Corporation tax creditor b/f - Assumed to be nil
nominal
Retail - Residential unmeasured trade .
32 receivables - net - nominal Forecast based on internal budget/forecast to March 2025.
Retail - Residential measured trade .
33 receivables - net - nominal Forecast based on internal budget/forecast to March 2025.
Retail - Retail creditor months: Payment
34 terms ~ Residential retail pays wholesaler Assumed at 1 month
in arrears (advance)
RESIDENTIAL RETAIL - OPENING
BALANCES
Prior period company residential o
35 apportionment 79.90% re 2024-25
Opening retained cash balance - .
36 Residential Assumed nil
RESIDENTIAL RETAIL - OTHER
37 Residential net margin for company Assumed at 1%
38 Measured charge - residential - real (WR)
39 Measured charge - residential - real (WN) | gaseq on information from RR27 — fixed prior to final model run to prevent circularity
40 Measured charge - residential - real (WWN)
41 Measured charge - residential - real (BR)
Measured charge - residential - real .
42 (ADDN1) Not applicable
Measured charge - residential - real .
43 (ADDN2) Not applicable
a4 Unmeasured charge - residential - real
(WR)
Unmeasured charge - residential - real ) . ) . .
45 (WN) Based on information from RR27 — fixed prior to final model run to prevent circularity
46 Unmeasured charge - residential - real
(WWN)
47 Unmeasured charge - residential - real (BR)
Unmeasured charge - residential - real .
48 (ADDN1) Not applicable
Unmeasured charge - residential - real .
49 (ADDN2) Not applicable
50 Household unmeasured advance receipts | Forecast based on interp recast to March 2025.

e N
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51 Household measured advance receipts Forecast based on internal budget/forecast to March 2025.
Residential Retail allowed depreciation
52 (post efficiency challenge and adjustments) | Depreciation projection for tangible and intangible assets
- real
53 Pension contributions - Retail Defined contribution pension scheme — projections based on March 2023 actual value.
Wholesale and retail line item split - capex .
54 creditors - residential retail Forecast based on internal budget/forecast to March 2025.
55 IF’e:a/;clentage distributed as dividends at retail Assumed nil
56 Interest rate - residential Nominal interest rate
57 Fixed asset net book value at 31 March ~ Forecast based on internal budget/forecast to March 2025, includes intangibles
residential retail 9 ’ 9 ’
58 Retirement benefit asset / (liability) balance Retirement benefit forecast balance

- Residential - nominal
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RR8- Business Retail

Line description

Commentary

<= Southern
-~ Water

BUSINESS RETAIL - ADVANCE RECEIPTS

Business retail; non-residential advance
receipts creditor days unmeasured

Not applicable

Business retail; non-residential advance
receipts creditor days measured

Not applicable

BUSINESS RETAIL - OPENING
BALANCES

Business retail; opening business debtors
unmeasured - nominal - Balance at
1/4/2025

Not applicable

Business retail; opening business debtors
measured - nominal - Balance at 1/4/2025

Not applicable

Opening Measured income accrual balance
- Business - nominal - Balance at 1/4/2025

Not applicable

Opening Fixed asset balance - Business -
nominal - Balance at 1/4/2025

Not applicable

Opening retained earnings balance -
Business - Balance at 1/4/2025

Not applicable

BUSINESS RETAIL - WORKING CAPITAL

Business retail; weighted average debtor
days

Not applicable

Business retail; creditor months: Payment
terms ~ Business retail pays wholesaler in
arrears (advance

Not applicable

BUSINESS RETAIL - TARIFF BAND

10

Business retail; Number of customers -
Tariff Band (1)

Not applicable

11

Business retail; Number of customers -
Tariff Band (2)

Not applicable

12

Business retail; Number of customers -
Tariff Band (3)

Not applicable

13

Business retail; Forecast allocated
wholesale charge - nominal - Tariff Band (1)

Not applicable

14

Business retail; Forecast allocated
wholesale charge - nominal - Tariff Band (2)

Not applicable

15

Business retail; Forecast allocated
wholesale charge - nominal - Tariff Band (3)

Not applicable

\ from
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16 Business retail; Net margin percentage - Not applicable
Tariff Band (1)
17 Business retail; Net margin percentage - Not applicable
Tariff Band (2)
18 Business retail; Net margin percentage - Not applicable
Tariff Band (3)
19 Business retail; Retail average cost per Not applicable
customer - Tariff Band (1)
20 Business retail; Retail average cost per Not applicable
customer - Tariff Band (2)
21 Business retail; Retail average cost per Not applicable
customer - Tariff Band (3)
BUSINESS RETAIL - CHARGES
22 Business retail; Unmeasured charge - real
(WR)
23 Business retail; Unmeasured charge - real
(WN) Based on information from RR27 — fixed prior to final model run to prevent circularity
24 Business retail; Unmeasured charge - real
(WWN)
25 Business retail; Unmeasured charge - real
(BR)
26 (E,B:SB:ES) retail; Unmeasured charge - real Not applicable
27 Ebl\jsl[r)]ﬁls;) retail; Unmeasured charge - real Not applicable
28 Business retail; Measured charge - real
(WR)
29 (Bvl\;i;r;ess retail; Measured charge - real Based on information from RR27 — fixed prior to final model run to prevent circularity
30 Business retail; Measured charge - real
(WWN)
Business retail; Measured charge - real
31 (BR)
30 (BAl\JSBEJiS) retail; Measured charge - real Not applicable
33 (B,I:SBEJSZS) retail; Measured charge - real Not applicable
BUSINESS RETAIL - ADVANCE
RECEIPTS
34 Business retail; Measured advance receipts | Not applicable
35 Business retail; Unmeasured advance Not applicable M' .

receipts
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36 Business retail; Advance Receipts Not applicable
Weighting - Unmeasured
BUSINESS RETAIL - DIVIDENDS

37 Business retail_; Divjdend creditors Not applicable
wholesale retail split

38 Business retail; Dividends due - nominal Not applicable
BUSINESS RETAIL - DEBT

39 Business retail; Interest rate Not applicable
BUSINESS RETAIL - WORKING CAPITAL
Business retail; Movement in trade debtor - .

40 nominal Not applicable
Business retail; Trade and other payables - .

uh Wholesale creditors Not applicable
BUSINESS RETAIL - OTHER
Business retail; Wholesale and retail line .

42 item split - Capex creditor Not applicable

43 gltjzlness retail; Measured income accrual Not applicable

44 Business retail revenue override - nominal Not applicable

45 Business retail margin - Override Not applicable

46 ;Beuasliness retail total allowed depreciation - Not applicable
Capital expenditure on assets principally .

47 used by business retail - real Not applicable
Wholesale and retail line item split ~ actual "

48 company structure - Cash and cash Not applicable
equivalents ~ business retalil

49 Business measured income proportion of Not applicable
total Business income

50 Retirement benefit asset / (liability) balance | Not applicable

- Business - nominal
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RR9- Miscellaneous inputs

Line description

- Southern
- Water

Commentary

Opening balances - retirement benefits

Opening retirement benefit asset/obligation balance - control -

nominal (WR)

Opening retirement benefit asset/obligation balance - control -

2 nominal (WN) Opening pension deficit from internal budget/forecast to March 2025 allocated to price control
Openi - — based on allocation proportions used for the regulatory accounts (APR).
3 pening retirement benefit asset/obligation balance - control -
nominal (WWN)
4 Opening retirement benefit asset/obligation balance - control -
nominal (BR)
5 Opening retirement benefit asset/obligation balance - control - Not applicable
nominal (ADDN1) PP
Opening retirement benefit asset/obligation balance - control - .
6 nominal (ADDN2) Not applicable
Constant reprofiling inputs
7 Reprofiling revenue - real (WR) No re-profiling
8 Reprofiling revenue - real (WN) £50 million spread from 2025-26 to reduce natural step-up in bills from n2024-25 to 2025-26
without increasing the final 2029-30 bills. Support customer affordability
9 Reprofiling revenue - real (WWN) £55 million spread from 2025-26 to reduce natural step-up in bills from n2024-25 to 2025-26
without increasing the final 2029-30 bills. Support customer affordability
10 Reprofiling revenue - real (BR) No reprofiling
11 Reprofiling revenue - real (ADDN1) Not applicable
12 Reprofiling revenue - real (ADDN2) Not applicable
13 Discount rate for reprofiling allowed revenue (WR)
14 Discount rate for reprofiling allowed revenue (WN)
o . .
15 Discount rate for reprofiling allowed revenue (WWN) 3.77% Wholesale cost of capital (real) used in the plan
16 Discount rate for reprofiling allowed revenue (BR)
17 Discount rate for reprofiling allowed revenue (ADDN1) Not applicable
18 Discount rate for reprofiling allowed revenue (ADDNZ2) Not applicable
Other opening balances
19 Opening intangible asset and investments balance - control -

nominal (WR)
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20 Opening intangible asset and investments balance - control - All based on projections from our internal budget/forecast process:
nominal (WN)
21 Opening intangible asset and investments balance - control - Intangibles £83.628 split by price control based on a roll forward of table 20 from the APR.
nominal (WWN) Investments £11.174m comprise an investment in subsidiaries of £0.174m and non-current
22 Opening intangible asset and investments balance - control - prepayments of £11.000m - these are split between Water Resources for Havant Thicket
nominal (BR) payments made and WWN+ as the price control of principal use for the others.
Opening intangible asset and investments balance - control - .
23 nominal (ADDN1) Not applicable
Opening intangible asset and investments balance - control - .
24 nominal (ADDN2) - Not applicable
25 Opening Provisions balance - control (WR)
26 Opening Provisions balance - control (WN) A combination of short and long-term opening provisions from our internal budget/forecast
Opening Provisions balance - control (WWN) process. Specific allocation of £1.539m to WR for an environmental provision with the
27 P g _ _ _ remainder split between WN+ and WWN+ in the ratio 33:67
28 Opening Provisions balance - control (BR)
29 Opening Provisions balance - control (ADDN1) Not applicable
30 Opening Provisions balance - control (ADDN2) Not applicable
31 Opening Other liabilities balance - control (WI-?)
32 Opening Other liabilities balance - control (WN) )
33 Opening Other liabilities balance - control (WWN) Nil
34 Opening Other liabilities balance - control (ﬁ?)
35 Opening Other liabilities balance - control (ADDN1) Not applicable
36 Opening Other liabilities balance - control (ADDN2) Not applicable
37 Opening Non-distributable reserves balance - control (Wﬁ)
38 Opening Non-distributable reserves balance - control (WN) )
39 Opening Non-distributable reserves balance - control (WWN) Relate to sewer adoptions — all allocated to WWN+
40 Opening Non-distributable reserves balance - control (ﬁ?)
41 Opening Non-distributable reserves balance - control (ADDN1) | Not applicable
42 Opening Non-distributable reserves balance - control (ADDNZ2) | Not applicable
43 Opening retained earnings balance - control - nominal (Wﬁ)
44 Opening retained eamnings balance - control - nominal (WN) Result of all other allocations of Balance Sheet items to price controls to ensure opening
45 Opening retained earnings balance - control - nominal (WWN) | Balance Sheets balance.
46 Opening retained earnings balance - control - nominal (ﬁ)
47 Opening retained earnings balance - control - nominal Not \
from

(ADDN1)
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48 a;gagng)retalned earnings balance - control - nominal Not applicable

Retail - Working capital inputs
49 Debtors other (retail) - nominal Nil
50 Opening balance - Debtors other (retail) — nominal Nil

Wholesale - Working capital inputs
51 Opening inventories balance - control - nominal (WR)
52 Opening inventories balance - control - nominal (WN) Opening inventory balance from internal budget/forecast through to March 2025 — split based
53 Opening inventories balance - control - nominal (WWN) on analysis of operating costs in 2024-25.
54 Opening inventories balance - control - nominal (BR)
55 Opening inventories balance - control - nominal (ADDN1) Not applicable
56 Opening inventories balance - control - nominal (ADDN2) Not applicable
57 Opening Capex creditors balance - control - nominal (WR)
58 Opening Capex creditors balance - control - nominal (WN) Opening capital creditor from internal budget/forecast through to March 2025 — split based on
59 Opening Capex creditors balance - control - nominal (WWN) analysis of capital additions in 2024-25.
60 Opening Capex creditors balance - control - nominal (BR)
61 Opening Capex creditors balance - control - nominal (ADDN1) | Not applicable
62 Opening Capex creditors balance - control - nominal (ADDN2) | Not applicable
63 Inventories balance - control - nominal (WR)
64 Inventories balance - control - nominal (WN)
o5 Inventories balance - control - nominal (WWN) Inventory balance assumed constant from March 2025 onwards
66 Inventories balance - control - nominal (BR)
67 Inventories balance - control - nominal (ADDN1) Not applicable
68 Inventories balance - control - nominal (ADDNZ2) Not applicable
69 Wholesale - Trade creditor days (WR)
70 Wholesale - Trade creditor days (WN) Based on forecast projections of creditors as a proportion of wholesale costs from the financial
71 Wholesale - Trade creditor days (WWN) model
72 Wholesale - Trade creditor days (BR)
73 Wholesale - Trade creditor days (ADDN1) Not applicable
74 Wholesale - Trade creditor days (ADDN2) Not applicable
75 Capex creditor days B8k, 2025 projection of capital creditors
76 Other creditors target balance - control - nominal (WR) [ / WA]'H] \ (ol
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77 Other creditors target balance - control - nominal (WN) Balances for long-term G&C, long-term trade creditors and other payables ‘b§/ pension
- - - - deficit recovery payments we are making over AMP8 which are not recovered through bills in

8 Other cred!tors target balance - control nom!nal (VlWN) accordance with IN13/17. These pension payments are also reported in rows RR9.130 to

79 Other creditors target balance - control - nominal (BR) RR9.133. They have been included here to make sure they feed into cashflows in the financial

model.

80 Other creditors target balance - control - nominal (ADDN1) Not applicable

81 Other creditors target balance - control - nominal (ADDNZ2) Not applicable

82 Other debtors target balance - control - nominal (WR)

83 Other debtors target balance - control - nominal (WN) Projections of wholesale debtors and prepayments allocated across price controls based on the

84 Other debtors target balance - control - nominal (WWN) forecast percentage of debtors for each price control at 31 March 2025.

85 Other debtors target balance - control - nominal (BR)

86 Other debtors target balance - control - nominal (ADDN1) Not applicable

87 Other debtors target balance - control - nominal (ADDN2) Not applicable

88 Opening Trade debtors balance - control - nominal (WR)

89 Opening Trade debtors balance - control - nominal (WN) Allocation of the notional debtor from the retail price controls across wholesale price controls.

90 Opening Trade debtors balance - control - nominal (WWN) The value is based on 1 month’s revenues.

91 Opening Trade debtors balance - control - nominal (BR)

92 Opening Trade debtors balance - control - nominal (ADDN1) Not applicable

93 Opening Trade debtors balance - control - nominal (ADDN2) Not applicable

94 Opening Other debtors balance - control - nominal (WR)

95 Opening Other debtors balance - control - nominal (WN) Projections of wholesale debtors and prepayments from our internal budget/forecast to 31

96 Opening Other debtors balance - control - nominal (WWN) March 2025,

97 Opening Other debtors balance - control - nominal (BR)

98 Opening Other debtors balance - control - nominal (ADDN1) Not applicable

99 Opening Other debtors balance - control - nominal (ADDN2) Not applicable

100 Opening trade creditors balance - control - nominal (WR)

101 Opening trade creditors balance - control - nominal (WN) Wholesale creditor from our internal budget/forecast to 31 March 2025 allocated across price

102 Opening trade creditors balance - control - nominal (WWN) control depending on the nature of the specific creditor types that comprise this balance.

103 Opening trade creditors balance - control - nominal (BR)

104 Opening trade creditors balance - control - nominal (ADDN1)

105 Opening trade creditors balance - control - nominal (ADDN2)
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106

Opening Other creditors balance - control - nominal (WR)

107

Opening Other creditors balance - control - nominal (WN)

108

Opening Other creditors balance - control - nominal (WWN)

109

Opening Other creditors balance - control - nominal (BR)

- Vater————

Balance for long-term G&C, long-term trade creditors and other payables from our internal
budget/forecast to 31 March 2025 allocated across price control depending on the nature of the
specific creditor types that comprise this balance.

110

Opening Other creditors balance - control - nominal (ADDNT)

Not applicable

111

Opening Other creditors balance - control - nominal (Aﬁ)NZ)

Not applicable

Annual Pension inputs

112

Accounting charge included in regulatory accounts for Defined
Contribution schemes - charge for DC schemes - control (WR)

113

Accounting charge included in regulatory accounts for Defined
Contribution schemes - charge for DC schemes - control (WN)

114

Accounting charge included in regulatory accounts for Defined
Contribution schemes - charge for DC schemes - control
(WWN)

115

Accounting charge included in regulatory accounts for Defined
Contribution schemes - charge for DC schemes - control (BR)

Allocation based on actual cost for 2022-23 and including growth in headcount linked to the
enhancement opex/costs arising from the delivery of capital schemes.

116

Accounting charge included in regulatory accounts for Defined
Contribution schemes - charge for DC schemes - control
(ADDN1)

Not applicable

117

Accounting charge included in regulatory accounts for Defined
Contribution schemes - charge for DC schemes - control
(ADDNZ2)

Not applicable

118

Cash contributions (DB schemes, ongoing) ~ actual and
forecast - control - real (WR)

119

Cash contributions (DB schemes, ongoing) ~ actual and
forecast - control - real (WN)

120

Cash contributions (DB schemes, ongoing) ~ actual and
forecast - control - real (WWN)

121

Cash contributions (DB schemes, ongoing) ~ actual and
forecast - control - real (BR)

The DB scheme is closed — no contributions being made.

122

Cash contributions (DB schemes, ongoing) ~ actual and
forecast - control - real (ADDN1)

Not applicable

123

Cash contributions (DB schemes, ongoing) ~ actual and
forecast - control - real (ADDN2)

Not applicable

124

Defined benefit pension deficit recovery per IN13/17 real - real
(WR)

125

Defined benefit pension deficit recovery per IN13/17 real - real
(WN)

126

Defined benefit pension deficit recovery per IN13/17 real - real
(WWN)

Per IN 13/17 our deficit contributions funded by customers end at 31 March 2025. These rows

havethﬁlgbeen left blank
from
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Defined benefit pension deficit recovery per IN13/17 real - real
127 (BR)
128 8@8??1 l)oeneﬁt pension deficit recovery per IN13/17 real - real Not applicable
Defined benefit pension deficit recovery per IN13/17 real - real .
129 (ADDN2) Not applicable
Wholesale DB pension cash excess over charge - real - control
= (WR) We have interpreted this row as relating to deficit contributions being made by the company
131 }/\\l/\;mNol)esaIe DB pension cash excess over charge - real - control over and above those set out on IN 13/17. We have deficit contributions agreed with the
Wholesale DB bension cash excess over charae —real - control Trustee until 2030 and these have been entered here. As they do not feed the cash flow in the
132 (WWN) P ge - ) financial model we have also included within other creditors as set out above in rows RR9.76 to
RR9.79
Wholesale DB pension cash excess over charge - real - control
133 (BR)
134 }/xrl:\)c::l)e'\ls:\)le DB pension cash excess over charge - real - control Not applicable
Wholesale DB pension cash excess over charge - real - control .
135 (ADDN2) Not applicable
DPC inputs
Total direct procurement from customers - infrastructure cost 1 | DPC payments forecast for the Sandown re-use scheme.
-real (WR)
An early estimate of a Tender Revenue Stream has been calculated for each of the projects
identified for alternative delivery using a Value for Money (VfM) model.
The VM model uses the project’s costs as an input, calculates the required financing profile
and generates a revenue profile sufficient to fund the financing, construction, operation, and
136 maintenance of the project by solving the model for a profile of cash flows that would be paid
from Southern to the CAP or CAP equivalent. These payments would provide a set level of
Equity Internal Rate of Return over the term of the contract.
The payments generated by this model reflects Ofwat’s efficiency assumptions for DPC,
updated where possible to reflect Ofwat’s updated guidance (issued since PR19) and current
market rates. The method of calculation is the same for both DPC and non-DPC projects. This
comment applies to line 144, 150, 157 and 161.
Total direct procurement from customers - infrastructure cost 1
137
- real (WN)
138 Total direct procurement from customers - infrastructure cost 1 nil
- real (WWN)
139 Total direct procurement from customers - infrastructure cost 1
-real (BR)
140 Total direct procurement from customers - infrastructure cost 1

- real (ADDN1)
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Total direct procurement from customers - infrastructure cost 1

141 - real (ADDN2) Not applicable
Total direct procurement from customers - infrastructure cost 2
142 - real (WR)
143 Total direct procurement from customers - infrastructure cost 2 nil
- real (WN)
144 :I'?;II ?\l/(ﬁ;\:lth;rocurement from customers - infrastructure cost 2 DPC payments forecast for the CSO wetlands scheme
Total direct procurement from customers - infrastructure cost 2 .
145 nil
- real (BR)
Total direct procurement from customers - infrastructure cost 2 .
146 - real (ADDN1) Not applicable
Total direct procurement from customers - infrastructure cost 2 .
147 - real (ADDN2) Not applicable
Total direct procurement from customers - infrastructure cost 3
148
- real (WR) il
149 Total direct procurement from customers - infrastructure cost 3
- real (WN)
Total direct procurement from customers - infrastructure cost 3 | DPC payments forecast for the CSO highway SUDs scheme
150 | real (WWN)
151 Total direct procurement from customers - infrastructure cost 3 il
- real (BR)
Total direct procurement from customers - infrastructure cost 3 .
152 - real (ADDN1) Not applicable
Total direct procurement from customers - infrastructure cost 3 .
153 - real (ADDN2) Not applicable
154 Total direct procurement from customers - infrastructure cost 4
-real (WR)
155 Total direct procurement from customers - infrastructure cost 4 nil
- real (WN)
156 Total direct procurement from customers - infrastructure cost 4
- real (WWN) _
157 Total direct procurement from customers — Digestors at Ham DPC payments forecast for new digestors at Ham Hill and Ashford
Hill and Ashford - real (BR)
Total direct procurement from customers - infrastructure cost 4 .
158 - real (ADDN1) Not applicable
Total direct procurement from customers - infrastructure cost 4 .
159 - real (ADDN2) Not applicable
Total direct procurement from customers - infrastructure cost 5 .
160 nil
-real (WR)
161 Total direct procurement from customers - smart meters- real orecast for the smart metering scheme

(WN)

LN
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162 Total direct procurement from customers - infrastructure cost 5
- real (WWN) nil
163 Total direct procurement from customers - infrastructure cost 5
- real (BR)
164 _T?égll ?X[e)g mc)acurement from customers - infrastructure cost 5 Not applicable
165 T?;Z: ?X[e)% '\pl);c))curement from customers - infrastructure cost 5 Not applicable
166 Total direct procurement from customers - infrastructure cost 6
-real (WR)
167 Total direct procurement from customers - infrastructure cost 6
- real (WN) il
168 Total direct procurement from customers - infrastructure cost 6
- real (WWN)
169 Total direct procurement from customers - infrastructure cost 6
-real (BR)
170 :I'?égll ?XS% ﬁ:(;curement from customers - infrastructure cost 6 Not applicable
171 '_I':)é:ll ?XS% ﬁgc;curement from customers - infrastructure cost 6 Not applicable
172 Adjustment to Wholesale revenue requirement - real (WR)
173 Adjustment to Wholesale revenue requirement - real (WN) il
174 Adjustment to Wholesale revenue requirement - real (WWN)
175 Adjustment to Wholesale revenue requirement - real (BR)
176 Adjustment to Wholesale revenue requirement - real (ADDN1) | Not applicable
177 Adjustment to Wholesale revenue requirement - real (ADDN2) | Not applicable
178 Non-price control income - third party services - other non-
price control third party services (WR)
179 Non-price control income - third party services - other non-
price control third party services (WN) . 5
180 Non-price control income - third party services - other non- Projection form RR27 based on 2022-23 actuals
price control third party services (WWN)
181 Non-price control income - third party services - other non-
price control third party services (BR)
Non-price control income - third party services - other non- .
182 price control third party services (ADDN1) Not applicable
183 Non-price control income - third party services - other non-

price control third party services (ADDN2)

Not applicable
o
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184

Non-price control income - third party services - Bulk supplies -
contract not qualifying for water trading incentives - signed
before 1 April 2020 (WR)

185

Non-price control income - third party services - Bulk supplies -
contract not qualifying for water trading incentives - signed
before 1 April 2020 (WN)

186

Non-price control income - third party services - Bulk supplies -
contract not qualifying for water trading incentives - signed
before 1 April 2020 (WWN)

187

Non-price control income - third party services - Bulk supplies -
contract not qualifying for water trading incentives - signed
before 1 April 2020 (BR)

Projection form RR27 based on 2022-23 actuals and including growth for NAVs

188

Non-price control income - third party services - Bulk supplies -
contract not qualifying for water trading incentives - signed
before 1 April 2020 (ADDN1)

Not applicable

189

Non-price control income - third party services - Bulk supplies -
contract not qualifying for water trading incentives - signed
before 1 April 2020 (ADDN2)

Not applicable

190

Non-price control income - third party services - Bulk supplies -
contract qualifying for water trading incentives - on or after 1
April 2020 (WR)

191

Non-price control income - third party services - Bulk supplies -
contract qualifying for water trading incentives - on or after 1
April 2020 (WN)

192

Non-price control income - third party services - Bulk supplies -
contract qualifying for water trading incentives - on or after 1
April 2020 (WWN)

193

Non-price control income - third party services - Bulk supplies -
contract qualifying for water trading incentives - on or after 1
April 2020 (BR)

Nil

194

Non-price control income - third party services - Bulk supplies -
contract qualifying for water trading incentives - on or after 1
April 2020 (ADDN1)

Not applicable

195

Non-price control income - third party services - Bulk supplies -
contract qualifying for water trading incentives - on or after 1
April 2020 (ADDN2)

Not applicable

196

Non-price control income - third party services - Rechargeable
works (WR)

197

Non-price control income - third party services - Rechargeable
works (WN)

198

Non-price control income - third party services - Rechargeable
works (WWN)

Projection form RR27 based on 2022-23 actuals
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199 Non-price control income - third party services - Rechargeable
works (BR)
200 \I:lvgp'(-sr(lx% c[:)c;\r:;tr)ol income - third party services - Rechargeable Not applicable
201 \l/\lvgpk-sr(ﬁ% gwér)ol income - third party services - Rechargeable Not applicable
202 Non-price control income - principal services - real (WR)
203 Non-price control income - principal services - real (WN) Projection form RR27 based on 2022-23 actuals
204 Non-price control income - principal services - real (WWN)
205 Non-price control income - principal services - real (BR)
206 Non-price control income - principal services - real (ADDN1) Not applicable
207 Non-price control income - principal services - real (ADDN2) Not applicable
208 Non-price control income - third party services - Bulk supplies -
General (WR)
209 Non-price control income - third party services - Bulk supplies -
General (WN) Nil
210 Non-price control income - third party services - Bulk supplies -
General (WWN)
211 Non-price control income - third party services - Bulk supplies -
General (BR)
Non-price control income - third party services - Bulk supplies - .
212 General (ADDN1) Not applicable
Non-price control income - third party services - Bulk supplies - .
213 General (ADDN2) Not applicable
214 Other price control income - Third party revenue (WR)
215 | Other price control income - Third party revenue (WN) Amortisation of long-term G&C to income statement based on March 2025 projected balance
216 Other price control income - Third party revenue (WWN) together with new G&C forecast over AMP8
217 Other price control income - Third party revenue (BR)
218 Other price control income - Third party revenue (ADDN1) Not applicable
219 Other price control income - Third party revenue (ADDN2) Not applicable
220 Other operating income - real (WR)
221 Other operating income - real (WN)
2 Ofther operafing income - real (WWN) Release of deferred income held on Balance Sheet
223 Other operating income - real (BR)
224 Other operating income - real (ADDN1)
225 Other operating income - real (ADDNZ2) from
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Opening Balances - Fixed Assets

226 Fixed assets b/f - control - active - nominal (WR)

227 Eixed assets b/f - control - active - nominal (WN) Projected fixed asset GBV based on internal budget/forecast to March 2025 and aligned with
228 Fixed assets b/f - control - active - nominal (WWN) RR28

229 Fixed assets b/f - control - active - nominal (BR)

230 Fixed assets b/f - control - active - nominal (AD_DN1) Not applicable

231 Fixed assets b/f - control - active - nominal (ADDNZ2) Not applicable

232 Depreciation b/f - control - active - nominal (WR)

233 ?)epreciation b/f - control - active - nominal (WN) Projected fixed asset accumulated depreciation based on internal budget/forecast to March
234 Depreciation b/f - control - active - nominal (WWN) 2025 and aligned with RR28

235 f)epreciation b/f - control - active - nominal (BR)

236 f)epreciation b/f - control - active - nominal (AD_DN1) Not applicable

237 Depreciation b/f - control - active - nominal (ADDNZ2) Not applicable

238 Wholesale fixed asset life (post override) - control (WR)

239 Wholesale fixed asset life (post override) - control (WN)

240 Wholesale fixed asset life (post override) - control (WWN) bbbl L

241 Wholesale fixed asset life (post override) - control (BR)

242 Wholesale fixed asset life (post override) - control (AD_DN1) Not applicable

243 Wholesale fixed asset life (post override) - control (ADDN2) Not applicable

244 Movement in other liabilities - control (WR)

245 Movement in other liabilities - control (WN) ]

46| Movement in other liabiiies - control (WWN) Nil

247 Movement in other liabilities - control (BR)

248 Movement in other liabilities - control (Aﬁ)m) Not applicable

249 Movement in other liabilities - control (ADDN2) Not applicable

250 Intangible asset and investments balance - control (WR)

251 Intangible asset and investments balance - control (WN) Projected amortisation of intangible assets balance at 31 March 2025 across AMP 8. For
252 Intangible asset and investments balance - control (WWN) simplicity all capital additions during AMP 8 have been assumed to be fixed assets

253 Intangible asset and investments balance - control (BR)

254 Intangible asset and investments balance - control (Aﬁ)m)

255 Intangible asset and investments balance - control (ADDN2) 1) \ from
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256 | Movement in provisions - control - nominal (WR) ——WWater—
257 Movement in provisions - control - nominal (WN)
58 Movement in provisions - control - nominal (WWN) Provision assumed to be constant in level over — no movements
259 Movement in provisions - control - nominal (BR)
260 Movement in provisions - control - nominal (ADDNT) Not applicable
261 Movement in provisions - control - nominal (ADDN2) Not applicable
Base Revenue by charging year (2022-23 prices)
262 Base Revenue by charging year Water resources Not applicable
263 Base Revenue by charging year Water network plus Not applicable
264 Base Revenue by charging year Wastewater network plus Not applicable
265 Base Revenue by charging year Additional control 1 Not applicable
266 Base Revenue by charging year Additional control 2 Not applicable
Bioresources TDS
267 Tonnes of dry 5_°|id Not applicable
Accumulated Depreciation
268 Include accumulated depreciation in financial model Not applicable
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RR10- Allowed Revenue Outputs

Line description Commentary
Allowed Revenue
1 Allowed revenue 2025-30 Copied from the financial model

Opening balances - retirement benefits

Pay as you go

RCV run-off

Return on capital

Revenue adjustments for PR19 reconciliations

Quality and ambition assessment (QAA) reward / penalty

Copied from the financial model
Tax

Grants and contributions (price control)

Other income (non-price control)

Innovation fund

= |=2lJlOo|lo|N]|O|JO|R|VIN

- 10

Revenue re-profiling

Allowed revenue by year

12 | Allowed revenue (annual); Water resources

13 | Allowed revenue (annual); Water network plus

14 | Allowed revenue (annual); Wastewater network plus

15 | Allowed revenue (annual); Bioresources

16 | Allowed revenue (annual); Additional control 1 Copied from the financial model

17 | Allowed revenue (annual); Additional control 2

18 | Allowed revenue (annual); Residential retail

19 | Allowed revenue (annual); Business retail

20 | Allowed revenue (annual); Appointee

K factors by charging year (2022-23 prices)

21 K factors by charging year Water resources

22 K factors by charging year Water network plus

23 K factors by charging year Wastewater network plus Copied from the financial model
24 K factors by charging year Additional control 1 /\ from
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25 K factors by charging year Additional control 2
Water Resources - Calculation of Allowed Revenue
26 | Allowed revenue calculation; WR - Pay as you go
27 | Allowed revenue calculation; WR - RCV run-off Copied from the financial model
28 | Allowed revenue calculation; WR - Return on capital
29 Allowed revenue calculation; WR - Revenue adjustments for
PR19 reconciliations
30 Allowed revenue calculation; WR - Quality and ambition
assessment (QAA) reward / penalty
31 Allowed revenue calculation; WR - Tax
32 Allowed revenue calculation; WR - Grants and contributions
(price control) Copied from the financial model
33 Allowed revenue calculation; WR - Other income (non-price
control)
34 | Allowed revenue calculation; WR - Innovation fund
35 | Allowed revenue calculation; WR - Revenue re-profiling
36 | Allowed revenue calculation; WR - Final allowed revenues
Water Network Plus - Calculation of Allowed Revenue
37 | Allowed revenue calculation; WN - Pay as you go
38 | Allowed revenue calculation; WN - RCV run-off
39 | Allowed revenue calculation; WN - Return on capital
40 Allowed revenue calculation; WN - Revenue adjustments for
PR19 reconciliations
41 Allowed revenue calculation; WN - Quality and ambition
assessment (QAA) reward / penalty
42 Allowed revenue calculation; WN - Tax Copied from the financial model
43 Allowed revenue calculation; WN - Grants and contributions
(price control)
44 Allowed revenue calculation; WN - Other income (non-price
control)
45 | Allowed revenue calculation; WN - Innovation fund
46 | Allowed revenue calculation; WN - Revenue re-profiling
47 | Allowed revenue calculation; WN - Final allowed revenues
Water Network Plus - Calculation of Allowed Revenue
48 | Allowed revenue calculation; WWN - Pay as you go

Copigd B\{inancial model
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49 | Allowed revenue calculation; WWN - RCV run-off
50 Allowed revenue calculation; WWN - Return on capital
51 Allowed revenue calculation; WWN - Revenue adjustments for
PR19 reconciliations
52 Allowed revenue calculation; WWN - Quality and ambition
assessment (QAA) reward / penalty
53 | Allowed revenue calculation; WWN - Tax
54 Allowed revenue calculation; WWN - Grants and contributions
(price control)
55 Allowed revenue calculation; WWN - Other income (non-price
control)
56 | Allowed revenue calculation; WWN - Innovation fund Copied from the financial model
57 | Allowed revenue calculation; WWN - Revenue re-profiling
58 | Allowed revenue calculation; WWN - Final allowed revenues
Bioresources - Calculation of Allowed Revenue
59 | Allowed revenue calculation; BR - Pay as you go
60 | Allowed revenue calculation; BR - RCV run-off
61 Allowed revenue calculation; BR - Return on capital
62 Allowed revenue calculation; BR - Revenue adjustments for
PR19 reconciliations
63 Allowed revenue calculation; BR - Quality and ambition
assessment (QAA) reward / penalty
64 Allowed revenue calculation; BR - Tax Copied from the financial model
65 Allowed revenue calculation; BR - Grants and contributions
(price control)
66 Allowed revenue calculation; BR - Other income (non-price
control)
67 Allowed revenue calculation; BR - Innovation fund
68 | Allowed revenue calculation; BR - Revenue re-profiling
69 | Allowed revenue calculation; BR - Final allowed revenues
Additional Control 1 - Calculation of Allowed Revenue
70 | Allowed revenue calculation; ADDN1 - Pay as you go
71 Allowed revenue calculation; ADDN1 - RCV run-off
72 | Allowed revenue calculation; ADDN1 - Return on capital Not applicable
73 Allowed revenue calculation; ADDN1 - Revenue adjustments

for PR19 reconciliations

from
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74 Allowed revenue calculation; ADDN1 - Quality and ambition
assessment (QAA) reward / penalty
75 | Allowed revenue calculation; ADDN1 - Tax
76 Allowed revenue calculation; ADDN1 - Grants and
contributions (price control)
77 Allowed revenue calculation; ADDN1 - Other income (non-
price control)
78 Allowed revenue calculation; ADDN1 - Innovation fund
79 Allowed revenue calculation; ADDN1 - Revenue re-profiling
80 Allowed revenue calculation; ADDN1 - Final allowed revenues
Additional Control 2 - Calculation of Allowed Revenue
81 Allowed revenue calculation; ADDN2 - Pay as you go Not applicable
82 Allowed revenue calculation; ADDN2 - RCV run-off
83 Allowed revenue calculation; ADDN2 - Return on capital
84 Allowed revenue calculation; ADDN2 - Revenue adjustments
for PR19 reconciliations
85 Allowed revenue calculation; ADDN2 - Quality and ambition
assessment (QAA) reward / penalty
86 | Allowed revenue calculation; ADDN2 - Tax )
87 Allowed revenue calculation; ADDN2 - Grants and Not applicable
contributions (price control)
88 Allowed revenue calculation; ADDN2 - Other income (non-
price control)
89 Allowed revenue calculation; ADDN2 - Innovation fund
90 | Allowed revenue calculation; ADDN2 - Revenue re-profiling
91 Allowed revenue calculation; ADDN2 - Final allowed revenues
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RR11- PAYG and RCV run-off outputs

- Southern
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Line description Commentary
PAYG allowances for each wholesale control (5 year)
1 Totex allowance (£m)
2 PAYG rate (%)
3 Pay as you go totex (£m) Copied from the financial model
4 Pension deficit recovery cost (Em)
5 2025-30 pay as you go (Em)
PAYG allowances for each wholesale control (5 year)
6 PAYG rates for each wholesale control (5 year) | Copied from the financial model
RCV run-off on the RCV (5 year) (£ million)
7 RCV run off; Pre 2025 RCV
8 RCV run off; Post 2025 investment RCV Copied from the financial model
9 2025-30 RCV Run-off
RCV run-off rates for each wholesale control (5 year)
10 RCV run off rates for each wholesale control (5 year) | Copied from the financial model
Water Resources - five year PAYG allowances and the unweighted average PAYG rates
11 WR - Totex allowance (Em)
12 WR - PAYG rate (%)
13 WR - Pay as you go totex (Em) Copied from the financial model
14 WR - Pension deficit repair costs (£€m)
15 WR - 2025-30 pay as you go (Em)
Water Network plus - five year PAYG allowances and the unweighted average PAYG rates
16 WN - Totex allowance (Em)
17 WN - PAYG rate (%)
18 WN - Pay as you go totex (Em) Copied from the financial model
19 WN - Pension deficit repair costs (£Em)
20 WN - 2025-30 pay as you go (Em)
Wastewater Network plus - five year PAYG allowances and the unweighted average PAYG rates
21 WWN - Totex allowance (£m) | COH( 4neial model
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22 WWN - PAYG rate (%)
23 WWN - I5ay as you go totex (Em)
24 WWN - Pension deficit repair costs (Em)
25 WWN - 2025-30 pay as you go (£m)

Bioresources - five year PAYG allowances and the unweighted average PAYG rates
26 BR - Totex allowance (£m)
27 BR - PAYG rate (%)
28 E’ay as you go totex (£m) Copied from the financial model
29 BR - Pension deficit repair costs (£Em)
30 BR - 2025-30 pay as you go (£m)

Additional control 1 - five year PAYG allowances and the unweighted average PAYG rates
31 ADDNT - Totex allowance (Em)
32 ADDNT - PAYG rate (%)
33 A[E)M - ':Day as you go totex (£m) Copied from the financial model
34 ADDNT1 - Pension deficit repair costs (£Em)
35 ADDNT - 2025-30 pay as you go (m)

Additional control 2 - five year PAYG allowances and the unweighted average PAYG rates
36 ADDN2 - Totex allowance (Em)
37 ADDN2 - PAYG rate (%)
38 A[E)NZ - ':Day as you go totex (£m) Copied from the financial model
39 ADDNZ2 - Pension deficit repair costs (£Em)
40 ADDN2 - 2025-30 pay as you go (Em)

Water Resources RCV run-off rates
41 WR run-off - Pre 2025 RCV
42 W? run-of_f - E’ClSt 2025 investment RCV Copied from the financial model
43 WR - 2025-30 RCV run-off rate

Water network plus RCV run-off rates
44 WN run-off - Pre 2025 RCV
45 WN "U"-Of_f - '5‘35t 2025 in\iestment RCV Copied from the financial model
46 WN - 2025-30 RCV run-off rate

ZZ—N

Wastewater network plus RCV run-off rates
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47 WWN run-off - Pre 2025 RCV
48| WWN run-off - Post 2025 investment RCV Copied from the financial model
49 WWN - 2025-30 RCV run-off rate
Bioresources RCV run-off rates
50 BR run-off - Pre 2025 RCV
51 BR run-off - Post 2025 investment RCV Copied from the financial model
52 BR - 2025-30 RCV run-off rate
Additional control 1 RCV run-off rates
53 ADDNT run-off - Pre 2025 RCV
54 ADDNT run-off - Post 2025 investment RCV Not applicable
55 ADDNT1 - 2025-30 RCV run-off rate
Additional control 2 RCV run-off rates
56 ADDN2 run-off - Pre 2025 RCV
57 ADDNZ run-off - Post 2025 investment RCV Not applicable
58 ADDN2 - 2025-30 RCV run-off rate
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RR12- RCV by control

Line description

Commentary

- Southern
- Water

Closing RCV by wholesale control for each component of RCV, 31 March 2025 (£ million)

Closing RCV; Pre 2020 RCV

Taken from PR24 RCV adjustments feeder model

2 Closing RCV; 2020-25 RCV
3 Total Closing RCV Calculated row
Opening RCV by wholesale control for each component of RCV, 1 April 2025 (£ million)
4 Opening RCV; Pre 2020 RCV ) )
5 Opening RCV- 2020-25 RCV Copied from the financial model
6 Total Opening RCV Calculated row
Return on capital by wholesale control for each component of RCV, 2025-30 (£ million)
7 Return on RCV; Pre 2020 RCV
8 Return on RCV; 2020-25 RCV Copied from the financial model
9 Return on RCV; Post 2025 investment RCV
10 Total Return on RCV Calculated row

51

from
Southern
Water =




RR13- Annual RCV balances

Line description

Commentary

- Southern
-~ Water

Water resources - RCV balances

Pre 2020 RCV

1 Water resources pre 2020 RCV; Opening RCV
2 Water resources pre 2020 RCV; Indexation of RCV
3 Water resources pre 2020 RCV; Additions to RCV Copied from the financial model
4 Water resources pre 2020 RCV; Less Run-off
5 Water resources pre 2020 RCV; Closing RCV
2020-25 RCV
6 Water resources 2020-25 RCV; Opening RCV
7 Water resources 2020-25 RCV; Indexation of RCV
8 Water resources 2020-25 RCV; Additions to RCV Copied from the financial model
9 Water resources 2020-25 RCV; Less Run-off
10 Water resources 2020-25 RCV; Closing RCV
Post 2025 investment RCV
11 Water resources post 2025 investment RCV; Opening RCV
12 Water resources post 2025 investment RCV; Indexation of RCV
13 Water resources post 2025 investment RCV; Additions to RCV Copied from the financial model
14 Water resources post 2025 investment RCV; Less Run-off
15 Water resources post 2025 investment RCV; Closing RCV
Water network plus - RCV balances
Pre 2020 RCV
16 Water network plus pre 2020 RCV; Opening RCV
17 Water network plus pre 2020 RCV; Indexation of RCV
18 Water network plus pre 2020 RCV; Additions to RCV Copied from the financial model
19 Water network plus pre 2020 RCV; Less Run-off
20 Water network plus pre 2020 RCV; Closing RCV
2020-25 RCV
21 Water network plus 2020-25 RCV; Opening RCV / / Vv ,EFEE\ financial model
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22 Water network plus 2020-25 RCV; Indexation of RCV
23 Water network plus 2020-25 RCV; Additions to RCV
24 Water network plus 2020-25 RCV; Less Run-off
25 Water network plus 2020-25 RCV; Closing RCV
Post 2025 investment RCV
26 Water network plus post 2025 investment RCV; Opening RCV
27 Water network plus post 2025 investment RCV; Indexation of RCV
28 Water network plus post 2025 investment RCV; Additions to RCV Copied from the financial model
29 Water network plus post 2025 investment RCV; Less Run-off
30 Water network plus post 2025 investment RCV; Closing RCV
Wastewater network plus - RCV balances
Pre 2020 RCV
31 Wastewater network plus pre 2020 RCV; Opening RCV
32 Wastewater network plus pre 2020 RCV; Indexation of RCV
33 Wastewater network plus pre 2020 RCV; Additions to RCV Copied from the financial model
34 Wastewater network plus pre 2020 RCV; Less Run-off
35 Wastewater network plus pre 2020 RCV; Closing RCV
2020-25 RCV
36 Wastewater network plus 2020-25 RCV; Opening RCV
37 Wastewater network plus 2020-25 RCV; Indexation of RCV
38 Wastewater network plus 2020-25 RCV; Additions to RCV Copied from the financial model
39 Wastewater network plus 2020-25 RCV; Less Run-off
40 Wastewater network plus 2020-25 RCV; Closing RCV
Post 2025 investment RCV
41 Wastewater network plus post 2025 investment RCV; Opening RCV
42 Wastewater network plus post 2025 investment RCV; Indexation of RCV |
43 Wastewater network plus post 2025 investment RCV; Additions to RCV | Copied from the financial model
44 Wastewater network plus post 2025 investment RCV; Less Run-off
45 Wastewater network plus post 2025 investment RCV; Closing RCV

Bioresources - RCV balances

Pre 2020 RCV
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46 Bioresources pre 2020 RCV; Opening RCV
a7 Bioresources pre 2020 RCV; Indexation of RCV
48 Bioresources pre 2020 RCV; Additions to RCV Copied from the financial model
49 Bioresources pre 2020 RCV; Less Run-off
50 Bioresources pre 2020 RCV; Closing RCV
2020-25 RCV
51 Bioresources 2020-25 RCV; Opening RCV
52 Bioresources 2020-25 RCV; Indexation of RCV
53 Bioresources 2020-25 RCV; Additions to RCV Copied from the financial model
54 Bioresources 2020-25 RCV; Less Run-off
55 Bioresources 2020-25 RCV; Closing RCV Copied from the financial model
Post 2025 investment RCV
56 Bioresources post 2025 investment RCV; Opening RCV
57 Bioresources post 2025 investment RCV; Indexation of RCV
58 Bioresources post 2025 investment RCV; Additions to RCV Not applicable
59 Bioresources post 2025 investment RCV; Less Run-off
60 Bioresources post 2025 investment RCV; Closing RCV
Additional control 1 - RCV balances
Pre 2020 RCV
61 Additional control 1 pre 2020 RCV; Opening RCV
62 Additional control 1 pre 2020 RCV; Indexation of RCV
63 Additional control 1 pre 2020 RCV; Additions to RCV Not applicable
64 Additional control 1 pre 2020 RCV; Less Run-off
65 Additional control 1 pre 2020 RCV; Closing RCV
2020-25 RCV
66 Additional control 1 2020-25 RCV; Opening RCV
67 Additional control 1 2020-25 RCV; Indexation of RCV
68 Additional control 1 2020-25 RCV; Additions to RCV Not applicable
69 Additional control 1 2020-25 RCV; Less Run-off
70 Additional control 1 2020-25 RCV; Closing RCV

N

Post 2025 investment RCV
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71 Additional control 1 post 2025 investment RCV; Opening RCV
72 Additional control 1 post 2025 investment RCV; Indexation of RCV
73 Additional control 1 post 2025 investment RCV; Additions to RCV Not applicable
74 Additional control 1 post 2025 investment RCV; Less Run-off
75 Additional control 1 post 2025 investment RCV; Closing RCV
Additional control 2 - RCV balances
Pre 2020 RCV
76 Additional control 2 pre 2020 RCV; Opening RCV
77 Additional control 2 pre 2020 RCV; Indexation of RCV
(78 Additional control 2 pre 2020 RCV; Additions to RCV Not applicable
79 Additional control 2 pre 2020 RCV; Less Run-off
80 Additional control 2 pre 2020 RCV; Closing RCV
2020-25 RCV
81 Additional control 2 2020-25 RCV; Opening RCV
82 | Additional control 2 2020-25 RCV, Indexation of RCV Not applicable
83 Additional control 2 2020-25 RCV; Additions to RCV
84 Additional control 2 2020-25 RCV; Less Run-off
85 | Additional control 2 2020-25 RCV- Closing RCV Not applicable
Post 2025 investment RCV
86 Additional control 2 post 2025 investment RCV; Opening RCV
87 Additional control 2 post 2025 investment RCV; Indexation of RCV
88 Additional control 2 post 2025 investment RCV; Additions to RCV Not applicable
89 Additional control 2 post 2025 investment RCV; Less Run-off
90 Additional control 2 post 2025 investment RCV; Closing RCV
Return on capital
Water Resources return on capital
91 Water resources return on capital; Pre 2020 RCV
92 Water resources return on capital; 2020-25 RCV
93 Water resources return on capital; Post 2025 investment RCV Copied from the financial model
94 Water resources return on capital; Return on RCV P—
Water network plus return on capital
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95 Water network plus return on capital; Pre 2020 RCV
96 Water network plus return on capital; 2020-25 RCV
97 Water network plus return on capital; Post 2025 investment RCV Copied from the financial model
08 Water network plus retum on capital, Return on RCV
Wastewater network plus return on capital
99 Wastewater network plus return on capital; Pre 2020 RCV
100 Wastewater network plus retumn on capital; 2020-25 RCV
101 Wastewater network plus return on capital; Post 2025 investment RCV Copied from the financial model
102 Wastewater network plus return on capital; Return on RCV
Bioresources return on capital
103 Bioresources return on capital; Pre 2020 RCV
104 Bioresources return on capital; 2020-25 RCV
105 Bioresources return on capital;, Post 2025 investment RCV Copied from the financial model
106 Bioresources return on capital; Return on RCV
Additional control 1 return on capital
107 Additional control 1 return on capital; Pre 2020 RCV
108 Additional control 1 return on capital; 2020-25 RCV
109 Additional control 1 return on capital, Post 2025 investment RCV Copied from the financial model
110 Additional control 1 return on capital;, Retumn on RCV
Additional control 2 return on capital
111 Additional control 2 return on capital, Pre 2020 RCV
112 Additional control 2 return on capital;, 2020-25 RCV Copied from the financial model
113 Additional control 2 return on capital; Post 2025 investment RCV
114 Additional control 2 return on capital, Return on RCV Copied from the financial model
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RR14- Bill profile for 2025-30 before inflation

Line description Commentary

1 Bill profile for 2025-30 before inflation Copied from the financial model
Company's bill profile for different regions

2 Company's bill profile for 2025-30 before inflation (region A) Blank

3 Company's bill profile for 2025-30 before inflation (region B) Blank

RR15- Retail margins 2025-30 (nominal price base)

Line description Commentary
Total wholesale revenue - nominal (£Em)

Proportion of wholesale revenue allocated to residential (%)
Residential retail costs (£Em)

DPC pass-through costs (£Em)

Total retail costs (£m) Copied from the financial model
Residential retail net margin (%)

Residential retail net margin (£m)
Residential retail adjustments (£€m)
Residential retail revenue (£m)
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RR16 - Financial ratios

Line description

Commentary

- Southern
- Water

Notional capital structure

1 Gearing - Notional capital structure
2 Interest cover - Notional capital structure
3 Adjusted cash interest cover - Notional capital structure
4 Adjgsted cash interest cover (alternative calculation) - Notional
capital structure
5 FFO/Net Debt - Notional capital structure
6 FFO/Net Debt (alternative calculation) - Notional capital _ )
structure Copied from the financial model
7 Dividend cover - Notional capital structure
8 RCF/Net Debt - Notional capital structure
9 RCF/Capex - Notional capital structure
10 Return on capital employed - Notional capital structure
1 Dividend yield
12 RORE - Notional capital structure
13 Target Credit Rating - Notional capital structure Baa1/BBB+
14 Company proposed ratio A - Notional capital structure
15 Company proposed ratio B - Notional capital structure
16 Company proposed ratio C - Notional capital structure
17 Company proposed ratio D - Notional capital structure
18 Company proposed ratio E - Notional capital structure
19 Company proposed ratio F - Notional capital structure Blank
20 Company proposed ratio G - Notional capital structure
21 Company proposed ratio H - Notional capital structure
22 Company proposed ratio | - Notional capital structure
23 Company proposed ratio J - Notional capital structure
Actual capital structure
24 Gearing - Actual capital structure
25 Interest cover - Actual capital structure
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26 Adjusted cash interest cover - Actual capital structure
57 Adjgsted cash interest cover (alternative calcualtion) - Actual
capital structure
28 FFO/Net Debt - Actual capital structure
29 FFO/Net Debt (alternative calculation) - Actual capital structure
30 Dividend cover - Actual capital structure
31 RCF/Net Debt - Actual capital structure Calculated row
32 RCF/Capex - Actual capital structure
33 Return on capital employed - Actual capital structure
34 RORE - Actual capital structure No adjustments made to PR24 financial model outputs for actual geared company
35 Target Credit Rating - Actual capital structure Baa1/BBB+
36 Company proposed ratio A - Actual capital structure
37 Company proposed ratio B - Actual capital structure
38 Company proposed ratio C - Actual capital structure
39 Company proposed ratio D - Actual capital structure
40 Company proposed ratio E - Actual capital structure
41 Company proposed ratio F - Actual capital structure Slank
42 Company proposed ratio G - Actual capital structure
43 Company proposed ratio H - Actual capital structure
44 Company proposed ratio | - Actual capital structure
45 Company proposed ratio J - Actual capital structure
Other financial model values
46 FFO Pre interest
47 Adjustments for post financeability reconciliations
48 Capital Charges
49 Excess Fast Money
%0 Net debt Taken from the financial model
51 RCV balance
52 Indexation of index linked loans
53 Profit after tax
Adjustments for actual structure metrics
54 FFO Pre interest
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55 Adjustments for post financeability reconciliations Calculated row

56 Further adjustments to FFO Nil

57 FFO Pre interest - for financial metrics Calculated row

58 Capital Charges Calculated row

59 Adjustments to Capital Charges Nil

60 Capital charges - for financial metrics Calculated row

61 Interest Income/(Expense) Calculated row

62 Changes in financing costs due to equity issuance Nil

63 Further adjustments to interest Adjust expense to reconcile to actual company (cash interest used for company ratios

64 Interest - for financial metrics Calculated row

65 Excess Fast Money Calculated row

66 Adjustments to excess fast money Nil

67 Excess Fast Money - for financial metrics Calculated row

68 Net debt Calculated row

69 Further adjustments to net debt Adjust net debt to reconcile to actual company

70 Net debt - for financial metrics Calculated row

71 RCV balance ) Calculated row

72 Adjustments to RCV balances Nil

73 RCV balance - for financial metrics Calculated row

74 Indexation of index linked loans Calculated row

75 Adjustments to indexation of index linked loans Adjust net debt to reconcile to RR24 for actual company

76 Indexation of index linked loans - for financial metrics Calculated row

77 Profit after tax Per actual company financial statements

78 Dividends Calculated row

79 Capex Per actual company financial statements

80 EBIT less tax charge Per actual company financial statements
Actual structure metric calculations

81 Net debt - for financial metrics

82 RCV balance - for financial metrics

5 Gearng Calculated row

84 FFO Pre interest - for financial metrics from

60

Southern
Water =



- Southern

85 Interest - for financial metrics

86 Interest cover

87 FFO Pre interest - for financial metrics
88 Capital charges - for financial metrics
89 Interest - for financial metrics

90 Adjusted cash interest cover

91 FFO Pre interest - for financial metrics
92 Capital charges - for financial metrics
93 Excess Fast Money - for financial metrics
94 Interest - for financial metrics

95 Adjusted cash interest cover (alternative calculation)
96 FFO Pre interest - for financial metrics
97 Interest - for financial metrics

08 Net debt - for financial metrics

99 FFO/Net Debt

100 | FFO Pre interest - for financial metrics
101 Interest - for financial metrics

102 Net debt - for financial metrics

103 Indexation of index linked loans - for financial metrics
104 FFO/Net Debt (alternative calculation)
105 Profit after tax

106 | Dividends

107 Dividend cover

108 FFO Pre interest - for financial metrics
109 Interest - for financial metrics

110 Net debt - for financial metrics

111 Profit after tax

112 RCF/Net Debt

113 FFO Pre interest - for financial metrics
114 Interest - for financial metrics

115 | Profit after tax

/_\ from
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116

Capex

117

RCF/Capex

118

RCV balance - for financial metrics

119

EBIT less tax charge

120 Return on capital employed

121 Regulated equity (RCV balance - net debt)
122 | Dividends

123 Dividend yield
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RR17 - Financial metrics by scenario

Line description

- Southern
- Water

Commentary

Totex underperformance (10% of totex) over 5 years.

1 Scenario A; Gearing

2 Scenario A; Interest cover

3 Scenario A; Adjusted cash interest cover

4 Scenario A; Adjusted cash interest cover (alternative Output from actual company modelling — see financeability annex for further information
calculation)

5 Scenario A; FFO/Net Debt

6 Scenario A; FFO/Net Debt (alternative calculation)

7 Scenario A; Company proposed financial ratio A

8 Scenario A; Company proposed financial ratio B

9 Scenario A; Company proposed financial ratio C Blank

10 Scenario A; Company proposed financial ratio D

11 Scenario A; Company proposed financial ratio E

12 Scenario A; Headroom for reverse stress test against base

= gac:\ario A Py Ly o Output from actual company modelling — see financeability annex for further information
ODI underperformance payment (3% RoRE) in one year

14 Scenario B; Gearing

15 Scenario B; Interest cover

16 Scenario B; Adjusted cash interest cover

17 Scenario B; Adjusted cash interest cover (alternative Output from actual company modelling — see financeability annex for further information
calculation)

18 Scenario B; FFO/Net Debt

19 Scenario B; FFO/Net Debt (alternative calculation)

20 Scenario B; Company proposed financial ratio A

21 Scenario B; Company proposed financial ratio B

22 Scenario B; Company proposed financial ratio C Blank

23 Scenario B; Company proposed financial ratio D

24 Scenario B; Company proposed financial ratio E /_\ .

63

Southern
Water =




- Southern

Scenario B; Headroom for reverse stress test against base
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25 case Output from actual company modelling — see financeability annex for further information
26 Scenario B; Extent of stretch required to reach limit
Inflation 2% below the base case in the business plan in
each year of the price review
27 Scenario C; Gearing
28 Scenario C; Interest cover
29 Scenario C; Adjusted cash interest cover
30 Scenario C; Adjusted cash interest cover (alternative Output from actual company modelling — see financeability annex for further information
calculation)
31 Scenario C; FFO/Net Debt
32 Scenario C; FFO/Net Debt (alternative calculation)
33 Scenario C; Company proposed financial ratio A
34 Scenario C; Company proposed financial ratio B
35 Scenario C; Company proposed financial ratio C Blank
36 Scenario C; Company proposed financial ratio D
37 Scenario C; Company proposed financial ratio E
38 Scenario C; Headroom for reverse stress test against base . . . .
case Output from actual company modelling — see financeability annex for further information
39 Scenario C; Extent of stretch required to reach limit
Deflation of -1% for 2 years, followed by a return to the
long term inflation target.
40 Scenario D; Gearing
41 Scenario D; Interest cover
42 Scenario D; Adjusted cash interest cover . . . .
- - - - Output from actual company modelling — see financeability annex for further information
43 Scenario D; Adjusted cash interest cover (alternative
calculation)
44 Scenario D; FFO/Net Debt
45 Scenario D; FFO/Net Debt (alternative calculation)
46 Scenario D; Company proposed financial ratio A
47 Scenario D; Company proposed financial ratio B
48 Scenario D; Company proposed financial ratio C
49 Scenario D; Company proposed financial ratio D
50 Scenario D; Company proposed financial ratio E /_\ .
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31 case Output from actual company modelling — see financeability annex for further information
52 Scenario D; Extent of stretch required to reach limit
10% spike in inflation with a 2% increase in wedge
between RPI and CPIH, followed by two years at 5% and a
1% increase in wedge.
53 Scenario E; Gearing
54 Scenario E; Interest cover
55 Scenario E; Adjusted cash interest cover . . . .
y ’ - - Output from actual company modelling — see financeability annex for further information
56 Scenario E; Adjusted cash interest cover (alternative
calculation)
57 Scenario E; FFO/Net Debt
58 Scenario E; FFO/Net Debt (alternative calculation)
59 Scenario E; Company proposed financial ratio A
60 Scenario E; Company proposed financial ratio B
61 Scenario E; Company proposed financial ratio C Blank
62 Scenario E; Company proposed financial ratio D
63 Scenario E; Company proposed financial ratio E
64 Scenario E; Headroom for reverse stress test against base . . . .
case Output from actual company modelling — see financeability annex for further information
65 Scenario E; Extent of stretch required to reach limit
Increase in the level of bad debt (20%) over current bad
debt levels.
66 Scenario F; Gearing
67 Scenario F; Interest cover
68 Scenario F; Adjusted cash interest cover . . . .
y ’ - - Output from actual company modelling — see financeability annex for further information
69 Scenario F; Adjusted cash interest cover (alternative
calculation)
70 Scenario F; FFO/Net Debt
71 Scenario F; FFO/Net Debt (alternative calculation)
72 Scenario F; Company proposed financial ratio A
73 Scenario F; Company proposed financial ratio B
74 Scenario F; Company proposed financial ratio C Blank
75 Scenario F; Company proposed financial ratio D
N E- F ; from
76 Scenario F; Company proposed financial ratio E WAIE_B i N
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Scenario F; Headroom for reverse stress test against base
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77 case Output from actual company modelling — see financeability annex for further information
78 Scenario F; Extent of stretch required to reach limit

Debt refinanced as it matures, with new debt financed at

2% above the forward projections.
79 Scenario G; Gearing
80 Scenario G; Interest cover
81 Scenario G; Adjusted cash interest cover . » . .

- - - - Output from actual company modelling — see financeability annex for further information

82 Scenario G; Adjusted cash interest cover (alternative

calculation)
83 Scenario G; FFO/Net Debt
84 Scenario G; FFO/Net Debt (alternative calculation)
85 Scenario G; Company proposed financial ratio A
86 Scenario G; Company proposed financial ratio B
87 Scenario G; Company proposed financial ratio C Blank
88 Scenario G; Company proposed financial ratio D
89 Scenario G; Company proposed financial ratio E

Scenario G; Headroom for reverse stress test against base . . . .
90 case Output from actual company modelling — see financeability annex for further information
91 Scenario G; Extent of stretch required to reach limit

Financial penalty — equivalent to 6% of one year of

Appointee turnover
92 Scenario H; Gearing
93 Scenario H; Interest cover
94 Scenario H; Adjusted cash interest cover . » . .

- - - - Output from actual company modelling — see financeability annex for further information

05 Scenario H; Adjusted cash interest cover (alternative

calculation)
96 Scenario H; FFO/Net Debt
97 Scenario H; FFO/Net Debt (alternative calculation)
98 Scenario H; Company proposed financial ratio A
99 Scenario H; Company proposed financial ratio B
100 Scenario H; Company proposed financial ratio C Blank
101 Scenario H; Company proposed financial ratio D
102 Scenario H; Company proposed financial ratio E /_\ .
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103 case Output from actual company modelling — see financeability annex for further information
104 Scenario H; Extent of stretch required to reach limit

Combined scenario 1
105 Scenario I; Gearing
106 Scenario I; Interest cover
107 Scenario I; Adjusted cash interest cover ) . ) )

- - - - Output from actual company modelling — see financeability annex for further information

108 Scenario |; Adjusted cash interest cover (alternative

calculation)
109 Scenario |I; FFO/Net Debt
110 Scenario I; FFO/Net Debt (alternative calculation)
111 Scenario I; Company proposed financial ratio A
112 Scenario I; Company proposed financial ratio B
113 Scenario |; Company proposed financial ratio C Blank
114 Scenario I; Company proposed financial ratio D
115 Scenario I; Company proposed financial ratio E
116 Scenario I; Headroom for reverse stress test against base . . . .

case Output from actual company modelling — see financeability annex for further information
117 Scenario I; Extent of stretch required to reach limit

Combined scenario 2
118 Scenario J; Gearing
119 Scenario J; Interest cover
120 Scenario J; Adjusted cash interest cover ) . . .

y - - - Output from actual company modelling — see financeability annex for further information

121 Scenario J; Adjusted cash interest cover (alternative

calculation)
122 Scenario J; FFO/Net Debt
123 Scenario J; FFO/Net Debt (alternative calculation)
124 Scenario J; Company proposed financial ratio A
125 Scenario J; Company proposed financial ratio B
126 Scenario J; Company proposed financial ratio C Blank
127 Scenario J; Company proposed financial ratio D
128 Scenario J; Company proposed financial ratio E

Scenario J; Headroom for reverse stress test against base al company modelling — see financeability annex for further information
129 fronﬁ)

case
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130 Scenario J; Extent of stretch required to reach limit

Combined scenario 3
131 Scenario K; Gearing
132 Scenario K; Interest cover
133 Scenario K; Adjusted cash interest cover
134 Scenarip K; Adjusted cash interest cover (alternative

calculation)
135 Scenario K; FFO/Net Debt
136 Scenario K; FFO/Net Debt (alternative calculation)
137 Scenario K; Company proposed financial ratio A Blank
138 Scenario K; Company proposed financial ratio B
139 Scenario K; Company proposed financial ratio C
140 Scenario K; Company proposed financial ratio D
141 Scenario K; Company proposed financial ratio E
142 Scenario K; Headroom for reverse stress test against base
143 gi:ario K; Extent of stretch required to reach limit
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RR18 - Income statement - actual structure

Line description

- Southern
- Water

Commentary

Appointed

General comment

The Income Statement is populated based on the abridged financial statements produced by the PR24 financial
model. As these statements are not aligned with the required format of this table and represent a notional structure
of the company, several adjustments are required to produce the Income Statement for the actual company
structure. Reconciliations for the adjustments made to the financial model output are provided in the commentary
below.

Revenues from the model exclude certain items, for example rechargeable works and bulk supplies, which are
presented within other income in the model. These have been transferred to revenue to align with actual reporting.

2025-26 2026-27 2027-28 2028-29 2029-30

1 Revenue Model output 1,090.156 | 1,344.531 | 1,398.982 | 1,421.777 | 1,458.622
Add other income from model (rechargeable works, bulk supplies etc.) 15.881 17.659 19.670 21.314 23.312
Less amortisation of long-term G&C (3.000) (3.300) (3.700) (3.700) (4.000)
Rounding 0.001 (0.001) 0.001 0.000 (0.001)
Revenues 1,103.038 | 1.358.889 | 1,414.953 | 1,439.391 | 1.477.933
Reclassify movement on intangibles, treated as a cashflow by the model, to amortisation and revision of the high-
level calculation of depreciation by the model to align with our projections per table RR28.
202526 202627 202728 202829  2029-30
. Model output (911.707)| (947.470)| (983.150)| (996.673)| (1,036.436)
2 Operatlng costs Movement on intangibles in model not charged to amortisation (7.441) (4.486) (4.217) (4.188) (4.186)
Amendment to depreciation to align to RR28 (6.669) 1.261 15.587 21.018 20.778
Rounding 0.000 0.000 0.000 0.000 0.000
Operating costs (925.818)] (950.604)| (971.780)| (979.842)[ (1,019.845)
3 Other operating income Output from the financial model
4 Operating profit Calculation
Reclassification of other income elements to revenue for the correct with actual reporting presentation. The model
also nets all grants and contributions off capital expenditure. G&C reported through the income statement have
therefore been transferred to other income.
202526 202627 202728 202829  2029-30
. Model output 15.881 17.659 19.670 21.314 23.312
> Other income Transfer to revenue (15.881)| (17.659)| (19.670)[ (21.314)  (23.312)
Amortisation of long-tem G&C 3.000 3.300 3.700 3.700 4.000
Reclassify G&C from the model 45.069 35.576 36.010 32.583 35.210
Other income 48.069 38.876 39.710 36.283 39210
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Through most of AMP 8 cash balance is projected as negative — exception is 2025-26. Valie es'fi#gga based on

6 Interest income the average cash balance over the year at 4.95%. All other years estimate as nil.
Revised estimate of indexation to align with table RR24 plus transfer to interest income in 2025-26.
2025-26 2026-27 2027-28 2028-29 2029-30
Model output (213.519) (246.049) (277.099) (303.008) (315.831)
Rewvise indexation to align with RR24 (63.011) (64.947) (58.363) (64.056) (84.605)
7 Interest expense Transfer to interest income (2.858) 0.000 0.000 0.000 0.000
Rounding 0.000 0.000 0.000 0.001 0.000
Interest expense (269.388) (310.996)| (335.462) (367.063) (400.436),
8 Other interest expense Interest associated with pension deficit has been decreasing since closure of the scheme — assumed at nil for
simplicity across AMP8
9 Profit before tax and fair value Calculation
movements
Fair value gains/(losses) on financial The fair values of derivatives are extremely volatile and impossible to predict with any reasonable accuracy. We
10 instruments have therefore assumed that the derivative balance remains constant given that this is purely a non-cash accounting
entry to the accounts and is not part of the financial model.
11 Profit before tax Calculation
12 UK Corporation tax Calculation
Adjustments above subject to tax charge charged at 25% for deferred tax impact. In addition, the model assumes
that all the capital allowances in 2025-26 would be charged through the income statement. Most of these would be
written back to the pool.
2025-26 2026-27 2027-28 2028-29 2029-30
13 Deferred tax Model output (171.219)]  (33.921)] (49.454)]  (42.409)]  (31.080)
Tax impact of indexation (25% tax rate) 13.253 16.237 14.591 16.014 21.151
Tax impact of G&C (11.267)|  (8.894)]  (9.002) (8.146) (8.803)
Adjustment for capital allowances written back to the pool 180.487 (3.581) 14.722 11.693 4.090
Rounding 0.000 0.000 0.001 0.000 (0.001)
Deferred tax 11.254 | (30.159)] (29.143)] (22.848)] (14.642)
14 Profit for the year Calculation
15 Dividends From the model
Appointed - Tax analysis
16 Current year From the model
17 Adjustment in respect of prior years Nil
18 UK Corporation tax Calculation
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Line description

- Southern
- Water

Commentary

The Balance Sheet is populated based on the abridged financial statements produced by the PR24 financial model. As

these statements are not aligned with the required format of this table and represent a notional structure of the
General comment A -

company, several adjustments are required to produce the Balance Sheet for the actual company structure.

Reconciliations for the adjustments made to the financial model output are provided in the commentary below.
Non-current assets

Adjustments required to re-classify G&C to other income and the long-term creditor on the Balance Sheet and to

reclassify the retail intangible asset balance.

202526 202627 202728 202829  2029-30

Model output 8,137.732 | 8,914.110 | 8,497.540 | ©,935.827 | 10,154.758

1 Fixed assets Transfer retail element to intangibles from model (18.104) (15.770) (13.436) (11.102) (8.768)
Amendment to depreciation to align to RR28 (cumulative) (6.669) (5.408) 10.179 31.197 51.974
G&C reclassify to revenue (cumulative) 45.069 80.645 116.655 149.237 184.448
G&C reclassify to long-term creditor (cumulative) 12.863 35.075 54.987 73.546 88.366
Rounding 0.000 (0.001)]  (0.001) 0.000 (0.001)
Tangible fixed assets 8.170.891 | 9,008.651 | 9.665.924 | 10,178.705 | 10,470.777
Transfer of retail intangible asset balance from fixed assets and re-allocation of investments from the model to row
RR19.4.

202526 202627 202728 202829  2029-30
. Model output intangibles and other 91.596 87.108 82.891 78.704 74.517

- Intanglble assets Retail element of intangibles from tangible in model 18.104 15.770 13.436 11.102 8.768
Transfer to investments other (11.174) (11.174) (11.174) (11.174) (11.174)
Rounding (0.001) 0.001 0.002 0.003 0.002
Intangible assets 98.525 91.706 85.155 78.635 72.114

3 Investments - loans to group Nil

companies

4 Investments - other Transfer of investment balance from intangibles as referenced in row 2 above
Excluded from the model and added into the financial statements for the actual company structure.

5 Financial instruments The fair values of derivatives are extremely volatile and impossible to predict with any reasonable accuracy. We have
therefore assumed that the derivative balance remains constant, based on the March 2023 actual position, given that
this is purely a non-cash accounting entry to the accounts and is not part of the financial model.

6 Retirement benefit assets See row 24 below

7 Total non-current assets Calculation —

Current assets
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8 Inventories Assumed constant
Consolidation adjustment for the notional internal debtor/creditor between wholesale and retail.
202526 202627 202728 202829  2029-30
9 Trade & other receivables Model output 363.590 | 426.914 | 458.158| 481.876| 499.361
Conscalidate intemal debtor between wholesale/retail (67.186) (82.103) (84.017) (85.018) (86.765)
Rounding 0.000 0.000 0.000 0.000 0.000
Trade and other receivables 206404 | 344.811| 374140 396859 | 412597
10 Financial instruments Nil
Adjustments to the cash balance to reflect changes in loans per RR24 and items incorrectly treated as cash by the
model.
202526 202627 202728 202829  2029-30
Model output (553.558)| (1,169.845)| (1,701.697)| (2,095.259)| (2,285.667)
. Changes in loans per RR24 (cumulative) 625.046 954.138 | 1,232.038 | 2,174.938 | 2,412.838
11 Cash & cash equwalents G&C amortisation - model incorrectly assumes income is cash (cumulative) (3.000) (6.300) (10.000) (13.700) (17.700)
Intangible movement - model incorrectly assumes cash (cumulative) (7.441) (11.927) (16.144) (20.331) (24.517)
Pension deficit payments transfer from trade payables (21.811) (44.085) (66.820) (90.033)| (107.117)
Cash movement on trade payables adjusted in year for pensions 21.811 22.273 22,735 23.213 17.084
Cash and cash equivalents 61.049 | (255.745) (539.888) (21.171) (5.079)
12 Total current assets Calculation
Current liabilities
Transfer of items to long-term trade creditors, G&C creditors, and pensions for the deficit payments over and above
those agreed through IN 13/17. In addition, there is a consolidation adjustment for the notional internal debtor/creditor
between wholesale and retail.
202526 202627 202728 202829  2029-30
13 Trade & other payables Model output (342.399)| (363.004)| (369.238)| (367.645)] (386.670)
Re-allocate to long-term trade creditors 10.865 10.497 10.128 9.761 9.393
Re-allocate opening G&C to long-term 42.447 42.447 42.447 42.447 42.447
Transfer out pension deficit payments owver those in IN13/17 to liability/asset (21.811) (22.273) (22.735) (23.213) (17.084)
Consolidate intemal creditor between wholesale/retail 67.186 82.103 84.017 85.018 86.765
Rounding 0.000 0.000 0.000 0.000 0.000
Trade and other payables (243.712)] (250.230)| (255.380)| (253.633)] (265.149)
14 Capex creditor Output from the financial model
15 Borrowings See row 22 below
16 Financial instruments Nil
17 Current tax liabilities March 2023 figure includes employment taxes due to HMRC. For 2023-24 onwards we have restricted this to current
corporation tax and held this balance constant across AMP 8.
18 Provisions See row 25 below
19 Total current liabilities Calculation /
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20 Net Current assets/(liabilities) Calculation
Non-current liabilities

21 Trade & other payables See row 13 above
Corrections to the model to align with RR24 for the actual loan structure, amend indexation and transfer balances for
short-term borrowings, preference shares and swap accretion to the correct lines in the Balance Sheet.

202526 202627  2027-28 202829  2029-30

Model output (4,113.045)| (4,154.098)| (4,199.792)| (4,249.936)| (4,298.490)
Opening correction of model equity loans (1,243.911) (1,243.911)| (1,243.911)| (1,243.911)| (1,243.911)

22 Borrowings Changes in loans per RR24 (cumulative) (625.046)| (954.138)| (1,232.038)| (2,174.938)| (2,412.838)
Change to indexation to align to RR24 (cumulative) (53.011)| (117.855)| (176.053)] (239.885) (324.207)
Transfer to preference shares 64.665 64.665 64.665 64.665 64.665
Transfer swap accretion to derivatives 603.940 655.627 708.729 757.273 800.824
Include costs/premium to be amortised (assumed flat for simplicity) 26.038 26.038 26.038 26.038 26.038
Transfer to short-term borrowings 367.908 302.100 377.100 352.100 176.100
Rounding 0.000 0.000 0.001 0.001 0.000
Long-term borrowings (4,972.463)| (5,421.572)| (5,675.261)| (6,708.593)| (7,211.820)
Excluded from the model and added into the financial statements for the actual company structure.
The fair values of derivatives are extremely volatile and impossible to predict with any reasonable accuracy. We have
therefore assumed that the derivative balance remains constant, based on the March 2023 actual position, given that
this is purely a non-cash accounting entry to the accounts and is not part of the financial model.

23 Financial instruments

202526 202627 202728 202829  2029-30

Mode! output
Include opening derivative liability (1,235.176)| (1,235.176)| (1,235.176)| (1,235.176)| (1,235.176)
Swap accretion - transfer from bomrowings (603.940)| (655.627)| (708.729)| (757.273)| (800.824)
Rounding 0.000 0.000 0.000 0.000 0.000
Financial instruments (1,839.116)| (1,890.803)| (1,943.905)| (1,992.449)| (2.036.000)
Deficit payments, funded by customers cease at March 2025. We pre-paid these in 2021-22. Deficit payments will
continue to 2030. To feed these into the model we have adjusted other creditors to reflect the cash payments. These
are then transferred against the retirement deficit/asset.

24 Retirement benefit obligations 202526 202627 202728 202829  2029-30
Model output (72.870)[  (71.206)] (69.507)] (67.772)]  (66.495)
Pension deficit payments over those in IN13/17 from other creditors (cumulative) 21.811 44.085 66.820 90.033 107.117
Rounding 0.000 0.000 0.000 0.000 0.000
Retirement benefit (obligations) / assets (51.059) (27.121) (2.687) 22.261 40.622
Assumed flat over the period and split between short and long-term

202829

25 Provisions Model output (5.540) (5.540))  (5.540) (5.540) (5.540)
Transfer to short-tem —N 1.000 1.000 1.000 1.000 1.000
Provisions N\ from (4.540)]  (4.540)  (4.540) (4.540) (4.540)
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Re-allocated opening balance from other creditors and movements for receipts and amortisation with fixed assets and

the Income Statement respectively.

202526 202627 202728 202829  2029-30
: Model output
26 Deftel_'l'becti' v grants & Opening balance from trade and other payables (42.447) (42.447) (42.447) (42.447) (42.447)
contributions Received (12.863)| (35.075) (54.987) (73.546) (88.366)
Amortised 3.000 6.300 10.000 13.700 17.700
Rounding 0.000 0.000 0.000 0.000 0.000
Deferred income — grants & contributions (52.310) (71.222) (87.434)] (102.293)| (113.113)
27 Deferred income - adopted assets Nil
28 Preference share capital Reallocated from borrowings — see row 22 above
Adjustments reflecting tax impact of changes to the income statement as described in the commentary to table RR18.
202526 202627 202728 202829  2029-30
Model output (323.202)| (357.123)] (406.577)] (448.986) (480.066)
29 Def dt Tax impact of indexation (25% tax rate) (cumulative) 13.253 29.489 44.080 60.094 81.246
€iemed tax Tax impact of G&C (cumulative) (11.267) (20.161)| (29.164)| (37.300) (46.112)
Adjustment for capital allowances written back to the pool (cumulative) 180.487 176.906 191.628 203.321 207.411
Rounding 0.001 0.000 0.001 0.001 (0.001)
Deferred tax (140.728)| (170.888)| (200.031)] (222.879)] (237.522)
30 Total non-current liabilities Calculation
31 Net assets Calculation
Equity
32 Called up share capital From the financial model
33 Retained earnings & other reserves Adjusted for the changes to RR18
34 Total Equity Calculation
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Line description Commentary
General comment The cashflow statement is populated based on the abridged financial statements produced by the PR24 financial
model. As these statements are not aligned with the required format of this table and represent a notional structure
of the company, several adjustments are required to produce the cashflow statement for the actual company
structure. Reconciliations for the adjustments made to the financial model output are provided in the commentary
below.
Operating activities
Adjustments based on RR18 and for items incorrectly treated as cash in the financial model.
202526 202627 2027-28 202829  2029-30

Model output 178.854 | 397.475| 416.255| 425535| 422.627
Transfer from other income - see RR18 commentary 15.881 17.659 19.670 21.314 23.312

1 0 . fi Adjustments to depreciation - see RR18 commentary (6.669) 1.261 15.587 21.018 20.778

perating profit Remove amortisation of G&C @.000))  (3.300)| (3700 (3.700)  (4.000)

Adjustment to amortisation of intangibles (7.441) (4.486) (4.217) (4.186) (4.186)
Rounding 0.001 (0.001) 0.001 0.000 (0.001)
Operating profit 177.626 408.609 443.596 459.981 458 529
Reclassification of other income elements to revenue for the correct with actual reporting presentation. The model
also nets all grants and contributions off capital expenditure. G&C reported through the income statement have
therefore been transferred to other income.

2 Other income Model output 15.881 17.859 19.670 21.314 23.312
Transfer to operating profit (15.881)| (17.659)| (19.670)| (21.314)] (23.312)
Remowve amortisation of long-term G&C 3.000 3.300 3.700 3.700 4.000
Reclassify G&C from the model 45.069 35.576 36.010 32.583 35.210
Other income 48.069 38.876 39.710 36.283 39.210
Alignment of depreciation to RR28 and reclassification of movements on intangible assets to amortisation.
Model output 347531 | 376.541 | 407.132| 433623 455530

3 Depreciation Movement on intangibles in model not charged to amortisation 7.441 4.486 4.217 4.186 4.186
Amendment to depreciation to align to RR28 6.669 (1.261) (15.587) (21.018) (20.778)
Rounding 0.000 0.000 0.000 0.000 0.000
Depreciation 361.641 379.766 385.763 416.792 438.939

202526 202627 202728 202829  2029-30

4 Amortisation — Grants & contributions Model output 0.000 0.000 0.000 0.000 0.000
G&C amortisation - model incorrectly assumes income is cash (3.000) (3.300) (3.700) (3.700) (4.000)
Amortisation of G&C (3.000) (3.300) (3.700) (3.700) (4.000)

. . . Transfer of the pension JéaBaRRsents and capital creditor movement to the correct lines of the cashflow
5 Changes in working capital statement P 7 from P
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2025-26 2026-27 2027-28 I 2028-29 2029-30

Model output (3.387) 24.162 (69.490) (57.819) (52.556)
Transfer out movement on pension deficit payments over those in IN13/17 to liability/asset 21.811 0.462 0.462 0.478 (6.129)
Transfer capital creditor movement to capital expenditure (75.653) (66.882) 44.481 32.507 54.096
Rounding (0.001) 0.000 0.000 0.000 0.000
Changes in working capital (57.231) (42.258) (24.547) (24.834) (4.589)

As described above, reallocation of pension deficit payments from other creditors

202526 202627  2027-28 2028-29 2029-30

6 Pension contributions Mode! output (1.631) (1.664) (1.699) {1.735) (1.277)
Pension deficit payments over those in IN13/17 from other creditors (21.811) (22.273) (22.735) (23.213) (17.084)
Rounding 0.000 0.000 0.000 0.000 0.001
Pension contributions (23.442) (23.937) (24.434) (24.948) (18.360)
, - Reflects the amortisation of the regulatory penalty for AMP7 and treatment of asset adoptions. For simplicity asset
7 Movement in provisions ; - - - L
adoptions, which are non-cash fair value entries have been excluded from the AMP 8 projections.
8 Profit on sale of fixed assets No disposals forecast
9 Cash generated from operations Calculation
10 Net interest paid Per financial model
11 Tax paid Per financial model
Net cash generated from operating .
12 activities Calculation
Investing activities
Adjusted for the treatment of capital creditors and G&C
202526 202627  2027-28  2028-29  2029-30
Model output (908.800)| (1,152.919)] (990.563)[ (871.911)] (674.461)
Capital creditor movement from working capital in model 75.653 66.882 (44.481) (32.507) (54.096)
13 Capital expenditure G&C through income statement to other income (45.089)| (35.576)[ (36.010) (32.583) (35.210)
G&C held on Balance Sheet (12.863)] (22.212)| (19.912)) (18.559)|  (14.820)
Rounding 0.000 0.000 (0.001) 0.001 0.001
Capital expenditure (891.079)| (1,143.825)[ (1,090.967)] (955.559)] (778.586)
Transfer from capital above
202526 202627 202728 202829  2029-30
. . Model output
14 Grants & Contributions Transfer from capital expenditure 12.863 22212 19.912 18.559 14.820
Grants and contributions 12.863 22212 19.912 18.559 14.820
15 Disposal of fixed assets Nil forecast
For AMP 7 movement on the debt service account with our subsidiary. Assume no movements for AMP 8, model
16 Other output is non-cash movement on intangibles — reclassified as amortisation.
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202526 202627 202728 202829
Model output 7.441 4.487 4.218 4.187 4.187
Movent on intangibles (non-cash) adjuted to cash in Balance Sheet (7.441) (4.486) (4.217) (4.186) (4.186)
Rounding 0.000 (0.001)| (0.001)  (0.001) (0.001)
Other (0.000) _ (0.000)] _ (0.000)] _ (0.000) (0.000)
17 Net cash used in investing activities Calculation
Net cash generated before financing .
18 activities Calculation
Cashflows from financing activities
19 Equity dividends paid Per financial model — assume all paid in the year.
Movements in loans to align with RR24.
2025-26 202627 202728 202829  2029-30
20 Net | ived Model output
€tloans receive Changes in loans per RR24 625.046 | 329.002| 277.900| ©942900| 237.900
Net loans received 625046 | 329002 | 277.900| 942900 237.800
21 Cash inflow from equity financing No equity financing assumed.
Net cash generated from financing .
22 activities Calculation
23 Increase (decrease) in net cash Calculation
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RR21 - Net debt analysis (appointed activities), as at 31 March 2023

General comment

- Southern
- Water

This table is a copy of table 1E from our APR for 2022-23. For completeness, a
copy of the commentary relating to table 1E from our APR is also included here.

APR commentary

Adjusted gearing excludes preference shares and includes debt at nominal
values along with any unpaid accretion and the accrued accretion on our
financial instruments.

The borrowings and full year equivalent interest cost reflect the impact of our
financial derivatives, excluding fair value movements.

The calculation of the weighted average years to maturity is based on the
designation of the underlying debt instruments and excludes the impact of swaps
that we have in place.

A reconciliation between the borrowings reported in tables 1C (RR19) and 1E

(RR21) is shown below, along with a reconciliation to the principal sum
outstanding reported in table 4B (RR22).

Reconciliation of borrowings between table 1C and tables 1E and 4B

1C — Current liabilities borrowings
1C — Non-current liabilities borrowings

Total Borrowings (table 1C)

Debt issue costs

Bond premium deferred

Deferred gilt lock proceeds

Accrued swap accretion

Borrowings (table 1E)

Preference shares

Difference between amortised cost and nominal value
Principal sum outstanding (table 4B)

The debt issue costs, bond premium, deferred gilt lock proceeds and deferred
proceeds are amortised to the income statement and detai presented in
note 20 to our statutory accounts.

from
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The accrued swap accretion is an increase in the liability of the swap financial
instruments which is presented within the financial instruments balance for
statutory accounting purposes but included in borrowings as per table 1E
guidance. This figure is also shown in table 4| (RR23).

RR22 - Analysis of debt

Line description Commentary
General comment This table is a copy of table 4B from our APR for 2022-23.

As set out in the commentary to table RR21 above, there is a difference in the value of
borrowings reported in these tables which results from the differing presentation. Borrowings in
table RR21 are reported at amortised cost and in RR22 at nominal values.

This difference also has a very small impact on the indexation charge used in calculating the
indicative weighted average interest rate between the tables.

As set out in RAG 4.11, there is a difference in calculation approach for the weighted average
years to maturity between these tables.

RR23 - Financial derivatives

Line description Commentary
General comment This table is a copy of table 41 from our APR for 2022-23.
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RR24 - Debt balances and interest costs

Line description

- Southern
- Water

Commentary

Debt balances

1 Fixed rate debt (opening)

2 Floating rate debt (opening)

3 TndexTnked debt (ﬁDI linked) (opening) Opening balance forecast for actual company (calculated for 2025-26 to 2029-30)

4 Index-linked debt (CPI(H) linked) (opening)

5 Fixed rate debt issued Forecast debt issuance for actual company

6 Floating rate debt issued Forecast debt issuance for actual company — assumed nil

7 Index-linked debt (RP! linked) issued Forecast debt issuance for actual company — assumed nil

8 Index-linked debt (CPI(H) linked) issued Forecast debt issuance for actual company

9 Fixed rate debt repaid

10 Floating rate debt repaid

» RPIindex linked debt repaid Forecast debt repaid for actual company

12 CPI(H) index linked debt repaid

13 Indexation of index-linked loans (RPI linked)

m Indexation of index-inked loans (CPI(H) finked) Input based on forecast calculated for actual company
Interest rates and financing costs

15 Interest rate for existing fixed rate debt

16 Interest rate for new fixed rate debt

17 Interest rate for existing RPI index-linked debt

18 Interest rate for new RPI index-linked debt

T Interest rate for existing CPI(H) index-inked debt Input based on forecast calculated for actual company

20 Interest rate for new CPI(H) index-linked debt

21 Interest rate for existing floating rate debt

22 Interest rate for new floating rate debt from
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23 Weighted interest rate for new and existing fixed rate debt
24 Weighted interest rate for new and existing index-linked debt
25 Floating rate debt interest paid
26 Bank interest rate (receivable)
27 Interest receivable (other)
28 Bank overdraft interest rate
29 Residential retail working capital financing cost rate
30 Business retail working capital financing cost rate

Indexation rate for index linked debt percentage increase
31 Indexation rate for RPI index linked debt percentage increase
32 Indexation rate for CPIH index linked debt percentage increase Linked to PD1

Interest for financial metrics
33 Embedded interest cost fixed
34 New interest cost fixed
35 Total fixed interest cost
36 Embedded RPI linked ILD interest cost
37 New RPI linked ILD interest cost
38 Total RPI linked ILD interest cost
39 | Embedded CPI(H) linked ILD interest cost e
40 New CPI(H) linked ILD interest cost
41 Total CPI(H) linked ILD interest cost
42 Embedded floating interest cost
43 New floating interest cost
44 Total Floating interest cost
45 | Other interest cost Commitment fees forecast for actual company
46 Total interest cost Calculated row
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RR25 - Allowed return on capital for the Appointee

Line description Commentary
Appointee WACC
1 Notional gearing
2 Total Market Retun (W?)
3 Risk free rate (RFR)
4 Equity Risk Premium (ERP)
5 Debt beta
6 Raw equity beta for listed company comparator
7 Actual gearing of listed company comparator
8 Unlevered beta
9 Asset beta
10 Re-levered equity beta Company cost of capital calculation based upon Final Methodology but updated for more
11 Overall cost of equity (used in WACC) recent market rates (June) and using Final methodology upper range for TMR and Beta. See
- Cosi of embedded debr cost of capital annex for further explanation
13 Cost of new debt
14 Ratio of embedded to new debt
15 Issuance and liquidity costs
16 Overall cost of debt (used in WACC)
17 WAQC ~ vanilla (pre-tax cost of debt and post-tax cost of
equity)
18 Tax (marginal rate of corporation tax)
19 WACC ~ fully post-tax
20 Retail margin deduction
21 Wholesale WACC
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RR26 - Allowed return on capital by wholesale price control

Line description Commentary
Appointee WACC

Notional gearing

Total Market Return (TMR)
Risk free rate (RFR)

Equity Risk Premium (ERP)
Debt beta

Raw equity beta for listed company comparator

Actual gearing of listed company comparator

Unlevered beta Company cost of capital calculation based upon Final Methodology but updated for more

Asset beta recent market rates (June) and using Final methodology upper range for TMR and Beta. See
cost of capital annex for further explanation
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10 Re-levered equity beta

11 Overall cost of equity (used in WACC)
12 Cost of embedded debt

13 Cost of new debt

14 Ratio of embedded to new debt

15 Issuance and liquidity costs

16 Overall cost of debt (used in WACC)
17 Wholesale WACC
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RR27 - Revenue analysis

Line description Commentary
Wholesale charge - water
Unmeasured Years 1 — 3 of AMP 7 agree to the actual financial results APR tables, Year 4 is as per budget

under-pinning final 2023-24 charges , year 5 is latest outlook as per 2024-25 Indicative
wholesale charges; and AMP 8 is based on latest Totex plan with forecast connection growth,
average consumption / rateable value for each customer group

Measured Years 1 — 3 of AMP 7 agree to the actual financial results APR tables, Year 4 is as per budget
under-pinning final 2023-24 charges , year 5 is latest outlook as per 2024-25 Indicative
wholesale charges; and AMP 8 is based on latest Totex plan with forecast connection growth,
average consumption / rateable value for each customer group

We have not yet included the specific impact of innovative water efficiency charges, such as
Rising Block Tariffs, which we are committed to rolling out mid-AMP 8. We will commence trials
in 2024-25 and fully expect a reduction to the majority of household customers’ bills; the key
driver of these charges will be to shift the burden of cost to those using water for non-essential
purposes, making bills more affordable and achieving sustainability goals, without
disadvantaging vulnerable or low-income households.

The balance of revenue recovered between household and non-household customers may
change once we embed rising block tariffs later in AMP 8 (or an alternative equivalent water
efficiency tariff) but until we have more specific results from trials to inform us, the existing
profile and split is reasonable and appropriate.

The consumption assumption benefit from rolling out smart metering is expected to be a 4%
reduction for measured households by end of AMP 8.

Third party revenue These values relate to revenue from special agreements and application fees for f)eveloper
services revenue.
4 Total wholesale water revenue The sum of the above 3 lines

Wholesale charge - wastewater

Unmeasured - foul charges Years 1 — 3 of AMP 7 agree to the actual financial results APR tables, Year 4 is as per budget,
year 5 is as per 2024-25 Indicative charges; and AMP 8 is based on latest Totex plan with
forecast connection growth, average consumption / rateable value for each customer group.

Unmeasured - surface water charges Years 1 — 3 of AMP 7 agree to the actual financial results APR tables, Year 4 is as per budget,
year 5 is as per 2024-25 Indicative charges; and AMP 8 is based on latest Totex plan with
forecastecomn on growth, average consumption / rateable value for each customer group.

LLA®J LA
Southern
Water =

b3



- Southern

Surface water charges come under the wastewater network plus pncﬁontm%ﬁg', which is

why there are zero values under bioresources for these charges. The charges include the
impact of us adopting a new basis of charges for surface water — likely to be a hybrid approach
using increasing annual fixed charges linked to m3 usage bands and m2 impermeable site-
area-based-charging.

While the lowest band of charge for surface water increases annually, this fixed charge is being
offset by lower unit charges for rateable value (or £ per m3 for measured customers) making
household bills more affordable (household bill is lower by 7% in final year of AMP 8 than if we
did not introduce these charges).

The values used in here are based on a best estimate from desktop analysis of appropriate
bands of charging for impermeable m2 area per customer.

Unmeasured - highway drainage charges

As per row 6, plus we will be phasing out the highway drainage fixed annual charge and
allowing it to be absorbed into the £ per rateable value (and £ per m3 volumetric) charge. The
key driver is to have a more progressive tariff that is linked to water efficiency and can further
drive behaviour change, along with our other innovative charges.

7 At present, we have a working assumption that the highway drainage charge forms 10% of the
combined foul and highway drainage charge in AMP 8. We strive to ensure our charges
continue to be cost-reflective and we will be refreshing the underlying cost model to further
evidence the appropriate split for regulatory reporting; for now, the split does not impact total
revenue anyway and is reasonable and appropriate.

Measured - foul charges As per row 5, and with the addition of absorbing highway drainage charges as described in row

8 7 and has the impact of decreasing due to adopting of a new basis of charge for surface water,
described in row 6.

9 Measured - surface water charges As per row 6

10 Measured - highway drainage charges As per row 7

12 Total wholesale wastewater revenue The sum of rows 6 to 11

Wholesale charge - Additional Control 1

13 Unmeasured All zero values as we do not have any additional price controls

14 Measured As per row 13

15 Third party revenue As per row 13

16 Total wholesale additional control revenue As per row 13

N

Wholesale charge - Additional Control 2
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17 Unmeasured As per row 13
18 Measured As per row 13
19 Third party revenue As per row 13
20 Total wholesale additional control revenue As per row 13
21 Wholesale Total Sum of row 20, 16, 12 , 4

Retail revenue

Unmeasured All revenue generated by households and includes £20 cross-subsidy per year for a dual-
22 service customer, and a contribution of £15m from ODI penalties, which is used to fund a

minimum 45% discount for up to 182,000 customers most in need by end of AMP 8.

23 Measured As per row 22
24 Retail third party revenue Zero values as no revenue from third parties
25 Total retail revenue Sum total of rows 22-24

Third party revenue - non-price control
26 Bulk supplies - water Relates to revenue generated from NAV bulk supplies and South East Water
27 Bulk supplies - wastewater Relates to revenue generated from NAV bulk supplies
28 Bulk supplies - additional control 1 Zero revenue from additional control every year
29 Bulk supplies - additional control 2 Zero revenue from additional control every year
30 Other third-party revenue - non price control All other third part revenue

Principal services - non-price control
31 Other appointed revenue Nil
32 | Total appointed revenue Sum of row 31, 30, 29, 28, 27, 26, 25, 21
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RR27a - Revenue analysis

Line description Commentary
Residential:business split
1 Wholesale water third party revenue All business
2 Wholesale wastewater third party revenue All business
3 Additional control 1 third party revenue None — not applicable
4 Additional control 2 third party revenue None — not applicable
Wastewater charges split
5 foul charges Unmeasured and measured split of relevant revenue linked to values in RR27
6 surface water charges Unmeasured and measured split of relevant revenue linked to values in RR27
7 highway drainage charges Unmeasured and measured split of relevant revenue linked to values in RR27
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RR28 - Historic cost analysis of tangible fixed assets

Line description Commentary
General comment We have completed this table in nominal prices in order that it reconciles to the fixed asset
balances in the Balance Sheet RR19.
Cost
1 At 1 April Opening cost position starts from the 2022-23 APR values. With cost additions provided by
Disposals AMP7 and AMPS8 investment plans.
2
3 Additions To simplify the projections forward, we have assumed that disposals are nil. It is likely that any
: future disposals will be assets with nil net book value (NBV) and therefore the overall effect on
4 Adjustments NBV will be nil.
> Assets adopted at nil cost Adjustment line not used.
At 31 March
6 Asset adoptions have not been considered as these are non-cash items, fair value accounting
entries, and the values are extremely variable.
Depreciation
7 At 1 April Opening depreciation position starts from the 2022-23 APR values.
8 Disposals As above, nil value for disposals and adjustments.
9 Adjustments . o o
The charge for the year has been calculated using the depreciation charge of our existing asset
10 Charge for year base as a starting point and projecting this forward. A separate calculation has been overlaid,

At 31 March which accounts for depreciation on newly acquired assets throughout the remainder of AMP7

11 and AMP8. Assumptions have been made in relation to commissioning rates and asset lives.

12 Net book amount at 31 March

13 Net book amount at 1 April

Depreciation charge for year

14 Principal services Within the above calculations, third party assets and the associated depreciation charge have
been separately identified. The remaining depreciation charge relates to principal services.

15 Third party services

16 Total

from
Southern
Water =

88




- Southern
- Water

RR29 - Asset lives

Line description Commentary

Average asset lives for all fixed assets ~ legacy

assetsplus new additions

1 Average asset lives for all fixed assets ~ wholesale water For each price control the overall cumulative asset cost has been analysed by asset life from
resources our fixed asset register. This was used to calculate the asset life cost proportions and apply the

5 Average asset lives for all fixed assets ~ wholesale water same weightings to the asset lives to take an average.
network plus

Average asset lives for all fixed assets ~ wholesale wastewater

network plus

4 Average asset lives for all fixed assets ~ wholesale
bioresources

5 Average asset lives for all fixed assets ~ wholesale additional
control 1

Average asset lives for all fixed assets ~ wholesale additional

control 2

Average asset lives for all fixed assets ~ residential retail

Average asset lives for all fixed assets ~ business retail

Total average asset lives for all fixed assets ~ legacy assets
plus new additions
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RR30 - RORE Analysis

Line description

Commentary

- Southern
- Water

Totex scenarios - high case

1 Wholesale water costs - high case
2 Wholesale wastewater costs - high case
3 Retail costs - high case Output of risk analysis — see Risk Annex for further explanation
4 Bioresources costs - high case
5 Additional control costs - high case
6 Totex scenarios - high case ~ total Calculated row
Outcome Delivery Incentives scenarios - high case
7 Water ODlIs - high case
8 Wastewater ODIs - high case Output of risk analysis — see Risk Annex for further explanation
9 Retail ODls - high case
10 Additional control ODls - high case
11 Outcome Delivery Incentives scenarios - high case ~ total Calculated row
Financing scenarios - high case
12 New debt issuance - high case Output of risk analysis — see Risk Annex for further explanation
13 Inflation - high case
14 Financing scenarios - high case ~ total Calculated row
Customer measures of experience scenarios - high case
15 C-MeX - high case
16 D-Mex - high case Output of risk analysis — see Risk Annex for further explanation
17 BR-Mex - high case
18 th));J:Itomer measures of experience scenarios - high case ~ Calculated row
Revenue & other impacts - high case
19 Revenue - high case Out y$i§'U see Risk Annex for further explanation

920

Water “=—




91

_ ~Jeen

20 Other - high case - Please specify e oot
21 Revenue & other - high case ~ total Calculated row

Totex scenarios - low case
22 Wholesale water costs - low case Output of risk analysis — see Risk Annex for further explanation
23 Wholesale wastewater costs - low case
24 Retail costs - low case Output of risk analysis — see Risk Annex for further explanation
25 Bioresources costs - low case
26 Additional control costs - low case
27 Totex scenarios - low case ~ total Calculated row

Outcome Delivery Incentives scenarios - low case
28 Water ODls - low case
29 Wastewater ODIs - low case Output of risk analysis — see Risk Annex for further explanation
30 Retail ODls - low case
31 Additional control - low case
32 Outcome Delivery Incentives scenario - low case ~ total Calculated row

Financing scenarios - low case
33 New debt issuance - low case Output of risk analysis — see Risk Annex for further explanation
34 Inflation - low case
35 Financing scenarios - low case ~ total Calculated row

Customer measures of experience scenarios - low case
36 C-MeX - low case
37 D-MeX - low case Output of risk analysis — see Risk Annex for further explanation
38 BR-MeX - low case
39 Customer measures of experience - low case ~ total Calculated row

Revenue & other - low case
40 Revenue - low case
v Other - low case - Please specify (u alyfls — see Risk Annex for further explanation
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42 Revenue & other - low case ~ total Calculated row = vvacer
Regulated Equity
43 ﬁ:&r:tge Regulatory Capital Value (RCV) - financial model Copied from financial model
44 Notional gearing 55% assumed notional gearing
45 Average regulated equity Calculated row
RORE - high case
46 Totex RoRE - high case
47 Outcome delivery incentives RORE - high case
48 Financing RoRE - high case
49 Customer measures of experience RoRE - high case Caleulated row
50 Revenue & other RoRE - high case
51 RoRE - high case ~ total
RORE - low case
52 Totex RoRE - low case
53 Outcome delivery incentives RoRE - low case
54 Financing RoRE - low case
55 Customer measures of experience RoRE - low case Caleulated row
56 Revenue & other RoRE - low case
57 RORE - low case ~ total
Impact of proposed uncertainty mechanisms
58 Uncertainty mechanisms - high case
o Uncertainty mechanisms - low case Output of risk analysis — see Risk Annex for further explanation
RORE - impact of proposed uncertainty mechanisms
60 RoRE impact of proposed uncertainty mechanisms - high case
61 RoRE impact of proposed uncertainty mechanisms - low case e
RORE - total post uncertainty mechanisms
62 Total RORE post proposed uncertainty mechanisms - high \ froen
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Total RoRE post proposed uncertainty mechanisms - low case
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